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the Earnings reports for the second quarter are not discouraging 

ned European difficulties seem less menacing. Germany is 

cu calm; London is fortified with our credit . . . . These are the 

am two cheerful things to be said of the most sluggish week of a 

and : sluggish summer... . Che pulse of August, always listless, 

of drops to a new low rhythm, as recorded by our index 

icy Automobile plants close down; building is curtailed sharply, 

all foreshadowing dull days for steel makers . . . . Cotton, wheat, 

ed. : and copper prices move slowly downward in lackadaisical trad 

in = ing . . . . Efforts to dispose of surplus stores abroad are com 

ich : mended by statesmen and economists, criticized by some sec 

the ~ ' 

" tional politicians . Security markets were unexciting 

a = Declines in car loadings and bank debits also reflect the summer 
. inertia .... Though currency circulation has contracted som« 

=S¢ ; what, the level remains excessively high. [he public ts 

v1 ¥y hoarding cash . . . . The promising expansion of bank loans 

id 3 has been stunted. In spite of ample reserves, credit expansion 

- - is restricted that liquidity may remain high . The open 

. ¥ market operations of the Federal Reserve continue to et the 
- resistance of member banks .... Mexico goes on a silvet 


nvestors, is the same .... Meanwhile Washington begins 
relief preparations for a gloomy winter and a state govern 
ment resorts to martial law to raise the price of oil. It may 


work just as well as most government price boosting schemes 
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alk through your 


Accounting Department (3° 


at midnigh 


in the daytime. 





You may have seen it only 


Walk through it tonight. Look for the ledger 


records on some of your important accounts. 


Are they in the safe? That's where you thought 
thev were. But the safe is jammed full without 


them. 


There they are ... beside the posting « lerk’s desk 
. where she left them when she went home at 


5 oe low k 


Now imagine what would happen if a fire broke 
out. Where would you be tomorrow morning ¢ 
llow would vou collect your accounts receivable? 
The fact that vours is a fireproof building is no 


protection against fire inside vour offices. 


The Safe-Ledeet Tray rotects your operating 
| | 


records at the pout of use. No wasted time carry- 


ing them back and forth to the vaults At the 

touch of a trigger. the contents of the Trav are . t 
locked in their own fire-protected safe. Protected > Pd ’ 
dav and night. without a minute's interference to . 


operating routine 


Remington Rand has devised many other types 
ol equipment that combine certified PHE SAFE-LEDGER TRAY 
protection with maximum efficiency 


in the handling of every operating 


4 


record Let the Remington Rand 


Mae LaE HHH 


man tell vou about them now 


before it is too late (br write tor 


ime ANAT THT 


[ 
ij 


complete information 


; 


{ 


THE SAFE-KARDEX (medium ex- 
posure) provides certified, 2-hour pro- 
tection for valuable visible records. 





THE SAFE-LEDGER DESK con 
ina | pace coms t protect 


SAFE-CABINET DIVISION mit. Widel ed 


emington |\and 


EXECUTIVE OFFICES BUFFALO, NEW YORK SALES OFFICES IN ALL PRINCIPAL CITIES 
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What’s In This Issue 
—And Why 


Earnings 

THE second quarter earnings statements reveal 
an accelerated upW ard seasonal trend that com 
pensates, to some extent, for the drop from 1930 


} 
I 
] 
i 


evels. (page &) 


Europe 

GERMAN banks reopened without a run, created 
confidence: the new import regulations 
encourage exports, lock the door on all but 
raw material imports 


Tires 

SEARS, Roebuck plans to meet the tiremakers 
and oil stations on their own ground with a 
chain of service stations selling gas, oil, tires 


and accessories. 


Mexico 

MEXICO’S resort to the silver standard aids the 
masses for the moment. cripples industry and 
foreign trade, causes foreign banks to threaten 


withdrawal 


Real Estate 
PROPOSALS to create a central mortgage bank 


tor the betterment of real estate and home build 


ng meet with varied response, mainly favor 


able. 
[HE “realty trust,”’ as operated in Chicago, con 
siders a lower return better for the bondholder 


than a forced sale and high tees 


New Ice Age 
New uses. and a public made “‘cold-conscious 
the electric refrigerators, have increased ice 


onsumpte Nn 


Washed Out Profits 


PRICE cutting and cheaper models haven't done 


washing machine 1n 


nuch tor profits in the 


dustry; nevertheless, some makers are finding 
their way back to a volume in dollars as well 
as in unit sales. page 1) 


Automobiles 


WitH half the industry shut down, for one 
reason and another, August production will be 
low: Ford rumors continue 


“FLOATING POWER” may put Plymouth up to} 
with Ford and Chevrolet: meanwhile, it cer 
tainly has put € hrysler himself in the spotlight 


JUNKING old cars has become quite a business 
350.000 were removed from the roads last yea 
at some profit to the scrappers, considerable 


benefit to the industry 


Obituaries 


Diep, recently, after long illnesses, the Wool 
Institute, and the National Plumbing and 
Heating Institute. 


Travel 

WHITH steamship lines cutting rates, teaturing 
short cruises, it is almost as cheap to go abroad 
as to stay home—to the dismay of domestic 


hotels and railroads 


Stopping Surplus 
CALIFORNIA peach growers and Canners go to 
the root of overproduction, plan to stop it at th 


tree 


Steel 
Bic Steel and Bethlehem did the same thing at 
thei quarterly meetings both cut divider 


talked wages—but how difterently! 


THE industry hopes that lowered salaries 
| 


; 


help stabilize prices; but modernization 


the most eftective economy 


Instalment Sales 


[Hi proportion of instalment sales to to 
‘ | 

sales (in those industries where they are 

factor) is about the same in lean time 


tat 








Fits Every Business 


REO studied the transportation needs of the 31 most 
important vocations* and then built the new sensa- 
tionally low priced 1/,-Ton SPEED WAGON! 


By way of insuring its perfect fitness for every haul- 
age service, REO now introduces “Matched Bodies”’ 
— built dimension-for-dimension to fit the new 
SPEED WAGON chassis—built feature-for-feature 
to meet every single trucking requirement of the 
particular business for which each SPEED WAGON 
is ordered, 


Check SPEED WAGON specifications and SPEED 
WAGON bodies! Check first with trucks in the 
lowest price class—and then for revelations still more 
startling, check with 1'/2-Ton trucks in the highest 
price class! Next, consult your REO dealer. 


REO MOTOR CAR COMPANY - LANSING - TORONTO 


*31 vocations account for 8% of all haulage business. 
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DEPARTMENT 





Actual comparison will prove 
the value of this truck to you 


CALL REO IN 


625 


Four-Cylinder $625, Six-Cylinder $7235 
Chassis f. o. b. Lansing, Michigan 
DUAL WHEELS EXTRA 
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News of the week ending August 8, 1931 





( ORPORATI contin red in the 


earnings 





second against first quarter. They fous 











4 ore encouragement ncovered favor 
a able signs obscured if one looks only 
4 the spread between year and year 
Bright spot in a downpour of cheer 
ss reports is a seasonal improvement 
industrial earnings better than was 
orded in 1 ) yntrasting with tl 
smal record of 1930 
Pick-up Was Stronger 
[his year li industrial concerns 
owed a 28% gain from first to second 
irter as against a fractional loss last 
i year and only % gain in 
Much of this tmprovement is a 
nted for by General Motors But 
n when G.M. figures ar liminat 
the r ord. ti 5 sona Ipswing 
t spring pick normally reflect 
rings—remains d ledly bett 
for 1930. 
Comparisons with these years by cor 
sponding gq rt i ; 5 
ss encouraging story I} on 
s thus far reportis ow aggregate 
3307 bel +} | fo th 
ynd quarter I | tl first 
“li, 
mths of this y >> orporations 
s far reporting ‘ 8 Of 
w that of the first half of 1930 
Rails Hardest Hit 
Both for the second arter the 
rst 6 months railroad earnings declines 
been tl Ageregat 
sf rpoor s 
1 only a lit ‘ | shat 
I rails I ss I 
I been f 
Detailed results | t £ 
t t t P t 
bh St S ( 
i 
. 
AUGUST |! 1931 


second quarter of 1931 to make poor 
omparisons with those o! previo s 
years. Most report-scanners made thes 
ymparisons some students, however 
Tet a different inalysis checkin 


Second-Quarter Earnings 
Offer Some Encouragement 


Totals 33% below 1930 levels don’t look quite 


so bad on comparison with those of first 3 months 








Their 6-Months’ Earnings 
Beat 1930 Records 


Per Cent 

Increase 
1931 
Over 
Company 1930 
Adams-Millis Corp. 9 
Amalgamated Leather Cos 223 
American Chicle 2 
American Tel. & Tel. 4 
Auburn Autormobile* 173 
Bigelow-Sanford Carpet 30 
Bohn Aluminum & Brass 34 
Butterick Co. 10 
Century Ribbon Mills 87 
Chicago Great Western 73 
Colgate-Palmolive-Peet 6 
Commonwealth Edison 6 
Consolidated Cigar 1 


Consolidated Gas, Elec. Lt 


& Power of Baltimore I 
Devoe & Raynolds* 3! 
Dome Mines? 1,704 
Endicott Johnson 4 
Dominion Stores, Ltd. 13 
Firestone Tire! 25 
General Baking ‘ 3 
Gotham Silk Hosiery 55 
Grand Union Co. 13 
Hershey Chocolate 11 
Intl. Business Machines 3 
International Salt (N. J. 23 
Kroger Grocery § 777 
Lehigh Valley Coal(d 
Loft, Inc.(d 
Loose-Wiles Biscuit 4 
Monsanto Chemical Works 10 
National Distillers Products 56 
New England Tel. & Tel 8 
J.C. Penney Co 24 
Peoples Gas, Light & Coke 0.2 
Scott Paper 3 
Standard Brands 10 
Telautograph 8 
Waldorf System 2 
Western Dairy Products 63 
Willys-Overland 100 
Zonite Products 20 


* First half ended May 31! 

Before depreciation and depletior 
First half ended April 30 

24 Weeks ended June 30 

27 weeks ended July 4 

Deficit 1930, income 1931 








far for the first nonths as reported by 


Standard Statistics. Additions probably 


will be made to the 


list as more reports 


are published The list shows that 12° 
of those reporting to date for the first 


6 months are doing better than tl 


did last year 


Some industries are doing better tl 


year ago, some better than ir 


Tt is the ipparel, COal and COK 


laneous servi shipping and t 
justries mak 


nd telegraph in 


showing in the second quarter t 
than last. And coal and cok 
id sh ' 1] — 
ina snoes, misceliancous scry . 
, 
ping and telephone and telegray 
n the aggregate doing Detter tl y 
than they did in the s i r « 
909 
Group Changes 
For the first half of the year, 1 
lustrial groups showed declines greatet 
than experienced from to 1930; 8 
reveal smaller drops in such a cor 
son. Tl leclir n tot nings f 
the 6 months was ger frot " 
»2 +} in f a0) 
These facts directly explain the g 
i] lownward trend of orporati: 
stock prices, the painful necessity of 
usting wages i salaries dow! 
SO many iscs I ] sed if 
investors get } vidends I} 
force driving son neerns int 
fault of bon gations. B 
, ler, the = 
towa ] os ts I 
A Weakened Structure 
The explanatior 
‘ f 
if co 
— r 
fasten af 
\ lecl kening 
lustry pi f Wit 
+( r rr ; 
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salaries, wages, taxes, dividends, in- 
terest, etc., cannot be paid with build- 
ings and equipment, and sale of such 
assets is virtually out of the question. 
Many critics of industrial policy have 
entirely ignored this fact 


Canada Decides to Save 
Western Wheat Pools 


Ottawa (Special Correspondence) — 
Premier Bennett's plan for replace- 
ment of the Western wheat pools by a 
trading corporation organized by the 3 
prairie provincial governments and using 
pool elevators has been formally aban 
doned. 

Separate organizations will be formed 
for each province embracing the pools 
and provincial government representa 
tion. The pool machinery and system 
of initial payment will be preserved but 
farmers will be released from contracts 
The fed 
to guarante¢ 


to deliver only to the pools 
eral 
bank financing of crop handling under 


governme nt agrees 


this plan Its guarantee covers the whol 
grain trade 
Open Market Preferred 
The underlying purpose of the new 
set-up is to save the pools and their 
personnel at all cost. Pool heads admit 
that, desperately needing money, not 
than 15% 


will deliver to the pools, others pre 


more of the pool farmers 
ferring to take payment in full in the 
open market. Only sufficient pool ma 
chinery will be retained to handle this 
small part of crop, but the pool system 
and pool positions will be preserved 
It is proposed to appoint J. E. Brown 
Alberta, as a kind of 
general supervisor of the 3 corporations 
the or 


lee, Premier of 


and as liaison officer between 


ganizations and provincial governments 

At the urging of the pools the federal 
government is considering increasing its 
guarantee of bank credits to more than 
5O¢ a bushel. It previously intend 


to permit an initial payment betw 


iO¢ and 50¢ 


Cotton Watches Germany 
And the Farm Board 


COTTON prices this week de new 


lows for the season, on constantly im 


proving crop prospects—and possibly 


somewhat influenced by dread that th 
Farm Board might decide to sell some 
of its 1.3 million bales 

The Board promised not to sell any 


during the last cotton year. The new 
cotton year began Aug. 1. The date 


6 


came and went without any statement 
of future policy. Carl Williams, cotton 
member of the board, said the old policy 
would obtain 
nouncement”’ 
still suspended over the market 

Meanwhile, 
with Germany for sale of Farm Board 


pending any further an- 
which leaves the sword 


negotiations continue 


cotton and wheat 
known 


ness deal, premature publicity tips off 
com 


says that as in any private busi 
competitors. Just who are our 
petitors in cotton is a little puzzling 

but Russia, or Canada might like to sell 


The Board is highly 
annoyed that the fact should become 


wheat German millers need for mixing 


soft wheat 
some put it at 25 


with their own some say 
16 million bu.; The 
Farm Board's stock amounts to 200 mil 
lion bu. 

The Board’s deal to sell 100 million 
bu. to Italy last year was spoiled by pub 
licity; Russia got the order 

Germany has been 
buyer; she used to take 2.5 


a good cotton 
million 
bales; of late years, has been buying 
1.6 millions. She acts as cotton broker 
for Baltic states, Poland, Russia 

noisily 


Southern Senators 


selling Board cotton to Germany is just 


prote st 





Germany the small amount of hard the same as selling it here; it will com 
Second Quarter Earnings by Industries 
| Ist Half 
~~ — | =] 
o ® ou 
~ - _ 
Es Es ES. 
38 oe £64 $ ous 
ec Group Eo =O » eC = So 
oe e. O-n 9g Oru 
£4 ee a cS £4 _ 2 
Ef£ G2 SORiEE Se 
36 £2e= £2° 136 £5™ 
ZO s) Oh 20 VE 
8 Advertising, Printing, Publishing 26.6 49.1 10 39 
2 Apparel +43.2 | +46 | 12 7 
12 Automobiles and trucks +117.1 1.2) 14 2 
16 Auto Parts and Accessories +103.7 42.4 26 55 
6 Building, real estate, etc. +21.8 31.5) 14 7 
10 Chemicals -8.5 18.5 16 27 
3 Coal and coke 87.5| A 5 +116 
5 Copper and brass = B 7 B 
5 Electrical equipment +-47.0 38.3, 7 50 
12 Food products 4.2 8.2) 24 11 
6 Household products 240.0 80.0 14 18 
1 Leather and shoes Cc B 8 43 
9 Machinery 36.0 81.3 19 80 
2 Mining and smelting B B 3 61 
1 Misc. drugs, medicin s 30.8 13.8 5 5 
9 Misc. manufacturing 10.2 50.2) 30 53 
5 Misc. services 7.9 8.6 11 1 
4 Office and business equipment 39.8 12.4, 4 29 
8 Ore producing and refining B B 10 B 
5 Paper and Paper Products 2.4 45.7, 6 43 
1 Radio, phonographs, etc. D B l D 
5 Railroad equipment 11.6 67.6 8 79 
6 Retail trade 1.6 1.0 17 45 
1 Shipping 75.6 62.5, 1 85 
1 Silk and silk goods D B 2 59 
10 Steel and iron 4.1 84.6) 23 85 
4 Theatres, motion pictures 54.7 26.1) 4 27 
5 Cigars, manufactured tobacco + 8 30.1| 6 24 
Aircraft 4 A 
Auto tires and rubber goods 3 12 
Cotton and cotton goods 2 ¢ 
Lead and zinc 1 1 
Wool and woolen goods l 36 
162 TOTAL INDUSTRIALS 27.9 39.9 318 16 
2 U.S. Steel and General Mctors 74.7 26.9| 2 40 
160 Total, excl. U.S. S. and G. M. 7.3 46.7 316 48 
6 Electric light and power 16.2 7.1} 7 6 
3 Telephone and telegraph 1.2 5.9 3 8 
4 Traction and bus 20.1 30.8 7 30 
13 TOTAL UTILITIES 3.5 2.2| 17 2 
St ae Bete Ee 2.8 6.6 I 9 
12 Total, excl. A.T. & T. 4.9 5.8) 16 6 
22 Railroads 28.1 56.4 24 52 
197 TOTAL CORPORATIONS 16.9 33.1359 38 
3 U.S.S.,G.M.,A.T. & T. 31.4 16.0 3 20 
194 Total, excl. U. S.S., G.M., & A.T. & T 6.3 43.3 356 48 
A. Change from deficit to income B. Change from income to deficit 
C. Smaller deficit D. Larger deficit. 
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Dutch May Not Join Other 
Nations Aiding Germany 


AMSTERDAM (Cab/e)—Dutch fir 
5 S¢ t 
o frest } 
Ay 
rif ] 
if 
Res { [ ! 
5 


\LGUBT 1 


States and England 


bly have the t 


the Dutch proba 
iggest stake in Germany 


As yet they have not even been invited 
to participate in any parley. Total Dutch 
financial interests in Germany are esti 
mated at fully $400 millions. spread 
througt ll lasses of business and 


Banke rs 


Ass ciation 


though willis g to cooperate with other 
foreign banks, is unabl rrive at af 
un s sion nad imsists « f 
divi freedom yt tr mbers 
There 1 strong feeling that Dutch i 
terests are ol 1ifT f naracter fron 
the big creditor nation B se of 
th lose busir s cor tions with Ger 


many it will be n 


credits, while for 


plan would be 


certain 
Also 


undesirabDi 


will depend on the willingness of 
many to make rtain tariff concess 
on Dutch agr lture ind = ssi 
which is suffering from radically 
reasing German protection Th 
vailing tendency is t harge fr 
(serman : bts it mmterest yrrespon 
to the ruling rates in Germany, wi! 
so far has been about 10‘ but nov 
increased to 15% 


The general situation still is ver 


x 
maintaining 


num iquidity onsequently 


Bank 


rtain 


fairly tight 


mone 


Europe Sees Situation Clearing 


In Britain and Germany 


London bows to Paris; Berlin watches B.LS. meeting, 


Reich import restrictions, Prussian plebiscite 
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by the mere raising of the bank rate 
The futility of this tourniquet method 
of staunching the gold efflux soon be 
came evident, despite even the supple- 
mentary aid of the Bank of France, 
which by massive buying of sterling had 
kept the pound pegged at 123.90, which 
is 1 above the gold export point 
Request Refused Here 
The Bank of England consequently 
turned to the Federal Reserve, requested 
a purely American non-conditional loan 
but met with blunt refusal because the 
bank already was holding a German 
This move to get the United States 
to provide the needed funds, leaving 


bag 


France out of the picture, not only was 
inopportune, but shows the distinct lack 
of objectivity of the trend of British 
banking thought. Any such one-sided 


arrangement would have accentuated, 
rather than diminished, withdrawals of 
Any 


mil 


London 
$500 


French balances in 


American loan, even for 


lions—provided this were possibl 


would have immediately side-stepped 
London and fallen blithely into gaping 
French coffers 

The Bank of 
forced to the 
1%, least 


continental 


England then 


bank 


in the 


was 


raise rate another 


which, at opinion of 


banke rs, was considered 


pig-headed 
Far 


chance of ameliorating the situation this 


short-sighted, resistance to 


the inevitable from having any 


move could only be again 


interprete 
bankers 


as direct evidence of the dubious stat 


by already fearful continental 


of English monetary affairs 


London Capitulates 


When events proved this view 
rect, England was forced to ass 

more rational state of mind 
representative was returned to P 
with full authority to accept the Fret 

dit terms At the s tin tl 
Bank of England engaged the |} 
Reserv to cooperat with the B nk ol 
Fran I} total credit of $250 mil 
lions is confined to rediscounting Bank 
of England acceptan bills, excluding 
German paper, and bearing the sig 
ture of the Bank of England I} 
French portion of this credit is divid 
into 2 equal parts. One-half of 
bills are taken by the Bank of Frar 
the others distributed amor 


ing lending banks 


Sterling’s Ups and Downs 


Monday being a British bank holiday 
sterling recovered to 123.96, b 
next day fell to 123 
Bank of France, think 
had long enough done | tow 
stabilization, began to sell recently 


cumulated stocks of st rlir 


tities sufficient to maintain the 
pound above the export point Wednes- 
day, however, when the psychological 
aid afforded by the $250-million credit 
had sterling hit 
123.40 without a struggle, but closed 
at 123.85 


just 


somewhat dimmed, 


The facts are these: England, acting 
under the illusion she still is the mone- 
tary center of the world refused to 


mobilize and throw into immediate ac- 
This, in 


but 


tion the newly received credit 
itself. 
motivated by unwillingness to see 


is particularly incongruous 


was 
France inaugurate another European re 


discount market, especially as, until 


now, all important French industrial 


bills have 


counting 


gone to London for redis 


Also Britain realizes that onc 


France sets up the necessary machinery 


to do this highly branch 


profitable 


banking, she might find herself de 
posed 
Futures Quotations 

The most significant event connected 
with the recent sterling fluctuations was 
the sudden appearance of the great dis 
parity and widening in sterling futures 
One-month futures are quoted at 15 to 
18 centimes while 3-month futures 
stand at 38 to 41, compared with the 
usual 10 and 2 nti differences in 

otat ns 

I} 0k Eur s still uncer 





The 


s(M) 


atun 


(,tnHn) 





tain. On the basis of this week's events 
Fear or collaps 


Returt 


ing confidence in Germany is stirred 


prospects are brighter 
in Britain is definitely removed 


Future events which will profundly 
affect the situation: 
4 Events Awaited 


(1) Meeting of the special commit 
tee of the Bank 
tlements (convened Aug. 8) to study 
consider 


for International Set 


German economy and relief 


neasures. Europe, except France, anti 
pates early reduction or cancellation 
reparations simultaneously with ant 


thinks this 





1 
ment of war debts will | 





considered prom 


meeting. A long-term German loan 


unlikely until these questions are on tl 
way to settlement 

(2) The Prussian plebiscit If tl 
radicals win, confidence in Germany 
likely to evaporat If they fail ont 
dence in the Bruening governn 
be vastly enhanced, strengthening it 


position considerably 
(3) Success of Germanys foreigr 
trade control to build up 


balance without too much conf 


home and 
Reich's foreign narkets 
(4) out 


essful consummation of t 


dit and stimulation t 


Hungarian cr 


turning confider thro 





foot sien on the new General | 
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portunities of its super-service sta 10T 


will maintain im connection 





first one a show and sales room fot 
home-construction department xhil 
certain home building, hous 


2 irden accessorics 
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Thos familiar with tne 








nit present pursued by the company 


set INV q ; ( stores believ that if tl 
udy ih 4 : service station experiment pro’ 
; . ( tore Wil 
. 





lief ssful, many s sv 
1c1 verted of upon xpiration f 
eof _— ses re-located as $ vi 
ll 2 - Similarly, service stations y | 
’ sae lished on th park 
S now maintained at the 46 ( s A 
' sto 
th | 
t Industry Approves Merger 
of 3 Linoleum Producers 
- THRE! I ortant LK 
ut f S| b “ ( 
_ WuHeat Into Man—/n Aansas. wheat from a moving combine was ground , tak ‘ new 
oe nto flour, mixed into dough, baked into biscuits, and fed—hot and but pants ' W & S 
, tered—into hungry »rkers. all in the space of 12 minutes Mfg. Co., Trenton, N. ]., ¢ X 
4 Blabon & { P 
tr t f vering Pf 
° Products Corporatior 
d Mail Order House Invades Re eadeaiabe: te 
' producing units th: 
’ . ‘ . ‘ 7 “e ' 
Chain Service Station Field anes tn somepetien 
lent I 


Sears, Roebuck follows tire makers and oil companies 


into direct sale of gas; may convert “Class C” stores two being Congoleum Nairn, It 


considers 1a lc i Pro 1uf ompetit | Pir to! nain I § 


Expansion of Program 
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s added t t ries To Boost Sales . 
[hrough t tion of to-dat f t by W. & | 
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A BREAKFAST FOR Paut Bunyan—There ure 10,000 eggs 
of all omelets, the feature of the annual Egg and Poultry 
Pacific Northwest O} course, this would be ju 


dary hero of the tall timber country 


Ice Industry Enjoys Best Year 


Despite Electric Refrigerators 
| + 


ICE is having its best year in 193 frig 
For 12 years the Of 
ther than hurt by i tising of frig 

ric refrigeration, has Ked I 
rage 69% ant l 
30 total. 64.237.416 tons. about $45 
nillions in valu was 54 
It looks \ I 1) 
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It does, however, have large potential y 
markets in ooling ol restaurants 
medium and small-sized theaters, hos 
pitals, shops, offices, and Pullman cars 
Use to cool homes is largely in th 


future 


Radio Advertising Headed 
For $150 Millions in 1931! 


THERE is no slump in the broadcasting 





business this year The country’s i 
largest networks—tl National Broad 
casting Co., and the Columbia Broad 
asting oysten report record pront 
ror the first ) months or | , NB 
income iS 5354 CBS s 
16.6% gain in revenu 

Total £TOSS if I 
of time by tl ; get 
imour 1 to $ 7.4 ‘ I 
pares vith $ 5 ) I 
half of last y 


pross if ) I 5 

of $26,667,391. Witl over | 
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Electrical Leagues Get 


A New Lease of Life 
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between utilities, 


facturers, wholesalers and various types 


manu- 


coope ration 


if retailers of electrical goods, and to 


provide a mechanism for systematic de 


local markets. In recent 


velopment of 
years they have no more than marked 
time, in some places lost much ground 

Since Kansas and Oklahoma legis 
lated the 


dising business, existing 


utilities out of the merchan 
local leagues 


in those states report revival. Util 


ities urge th I to pre mote better sell 
ing by dealers: dealers are interested in 
local cooperat on to mak tr Ost oF 
their new opportunity Lawrence nda 


Washing 


Leavenworth 
In Tennessee, 


Illinois where agitation 


have just tormed leagues 
Missouri, California 


against utility 


merchandising is strong, but where 
laws proposed during the last legisla 
tiv session were either defeated or 

D support of league activities ts 
growing Illinois now has over 10 


tion 

oI n 

; ; 

_ I 5 
' 
li 

1 ' 

i 

' 

icay’ O 


| ] 


is | headquarters organiza 


ver 20 branches 


, } | 
States, where legislative re 
ct imn iediat in | spect 


S$ are improving th 


| | 
through supporting local 


imilar organizations 


Machine Makers Turn 


To New Models. Low Prices 


Have had varied experiences in working their way 


out of the sales slump which began in 1930 


WASHING machi nanufacturers hav 


had vari 5 trying t 

VorkK out of 5 that st - 

their industry ng 30. A special 

survey by 7 i W - shows tl 

price tting ng f low 
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Disre garding the 


present > 


the industry, important new 


tion is in the held « 


it. With its 


other 
dominant 
pliance market, Gk« 
line of machin 
now actually on 


mediately to c 
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ports sales for the first 6 months 1931 
just 25.5% ahead of 1930, believes that 
new models, greater efficiency, improved 
exteriors, more finish and ap 
pearance help present-day sales, finds 


artistic 


a higher price no obstacle to sales when 
advantages can be demonstrated 
Private Brand Sales 
Altdorfer Bros. Co. has brought out 
1 new all-porcelain machine to sell at 
$129.50, reports many new distributors 
appointed, expects to profit greatly 
through large contracts recently closed 
Federal Electric 


with Westinghouse, 


and Fairbanks, Morse for production of 


machines to be sold under private labels 
Hurley Machine Co. has brought out 


new higher priced washers d 
luxe model ironer, reports 1931 sales 
nearly equal those of 30 but in larger 


proportion through jobbers, indicating 
that as washers becon staples, a con 


modity rather than a specialty, sales may 


be expected to flow through regularly 

established 
Other 

washing machines show less 


channels 


old-established makers of 


satisfac 


tory results. One of the oldest and 


largest in existence, operating for years 
an intensive national sales campaign, 
reports 1931 sales 40% less than the 
total for 1930, nearly 60% under those 
of 1929 but expects substantial improve 
ment because dealer stocks are low 
public buying is being resumed 


Another old-line maker found 193 


sales 50% und those of 1930, has 

recently brought out 2 new, lower 
: 

priced models is maintaining his 

scheduled advertising and sales effort 


ind believes the last half 1931 will 


ike up considerable of his loss 
A middle western manufacturer re 
ports sales 58% under 1930, is now 


is sales organization, hoy 


ng to cut down the loss 


Wool and Plumbing Institutes 


Fail Through Lack of Support 





[HE recent xister 
Wool Institute York) 
National Plu ting Insti 
tut Inc. (Chicago) ks 

vastly different types of peratiy 
tort under somewhat Si! 

ns 

Ww I ile each was W 

nstr tiv | 


Wool Institut In was for! 1 jas 
ry 5 to OO inat ne activities 
f various groups and branches of tl 
str Ten months later 1 
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Withdrawal of 
the largest company in the field fol 
Shortly there 
Total dis 


uniform openings, et 


lowed later in the year 
after the spinners withdrew 
integration became a question of time 
when, Dec. 31, 1930, A. D. Whitesid 
president of the Institute, and one of 
the strongest coordinating influences ir 
the industry resigned due to pressure 

his duties as president of R. G. Dur 

Demise Is Deplored 
Prominent men in the industry de 


plore complete discontinuance of th 


| 


Institute, believe that a definite place 


exists for such organizations but insist 


that it would have to function strictly) 

as a constructive force and without en 

gaging in illegal or doubtful practices 
Others feel that the late Inst 


could never have commanded comple 
respect and cooperation 
ous groups of the industry wel 


losing, hope that when the ti se 
ripe a new and different ty t 
justry orgar ition WI be < at t 
the Cotton Institute as an exa 
what might b Cor plished 
National Plumbing & Heating Inst 
tute, Inc. was concerned only with dis 
tril trv [ S runctions of 1austr 
| [ id 1ddressed itself arti 
ti task of r ting bett f NnarKket D 
1itior oting fair trad 
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made tl voyage between May 
Ort l Turn-arounds on bot! 
ire then mad n a minimun 


and cabins are well fMliec 


This year's bookings on the Dig 
with a capacity than 
sengers have, in s ral lines, av 


yarely 700 Red 1 rates a! 


nd cruises have been organized t 


the earnings, of some shippers 
nistically put 1 | se tl 
ind avoid treing th iner 
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Mampen VoOyYAct Riding high and handsome. the newest Dollar liner 1 by the / t} J 
‘President Hoover.” nes into New York harbor to begin her fir n wd list 


rip westward around the world 
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cases. However, it meant that canners 
paid an average of $28.50 a ton for all 
peaches actually packed 

This year the crop is practically as 
big as it was last and the canners are 
holding a 4 mnillion-case carry-over 
Since 13 million cases is all that can 
normally be expected to sell, this means 
that if the price of canned peaches is 
to be stabilized this year only 9,000,000 
cases should be packed. Consequently, 
when the 1930 plan was proposed for 
1931, it found small favor 

Francis E. Laney, president of the 
11-year-old and highly successful Sutter 
Cooperative Growers, then proposed 
that a portion of the $14-million sta 
bilization fund be used as a bonus to 
those growers who would pull out 
trees As finally worked out and 
idopted by the Cling Peach Control 
Committee, made up of  canners, 
growers and bankers, and a member of 
the State Board of Agriculture, the plan 
operates as follows 

Pay $20 a Ton 


f 


O a ton for 


The grower is p: 
No. 1 fruit. Out of that $20 about 
$5.50 is set aside for control operations 


1 


making a control fund of about $14 
millions if the pack is 9 million cases 


Out of the $1,500,000, $2.50 a ton 


iS paid to owners who uproot un 
profitable ‘marginal’ orchards. It costs 


ibout $ 


t 


S 


an acre to clear tl land 


pull up and burn the stumps, and tl 


$2.50 per ton pays tl ost 

Also out of the $1.500,.000 th n 
tire surplus for the 1931 season, which 
was larger than usual because of tl 
big carryover from last year in 
fruits, is pur hased on the tr 
ninimum of $5.00 per tor I} 
grower who its uprooting trees gets tl 
same $5.00, too, making his t 
pensation at least $7.50 a ton 

; . 
Compensation Insurance 
Rates Raised Again 
THE 15% average increas 
men’s compensation insurat rates 
New York state annout 1 this week ts 
the first step to meet the pr 
gency in that field. (BU Ju/s ia 
new rates will be frectiv sept 
follow a 10% iver ncreas 
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reases in other st x 

lt rts onsists 5 
» cover In nit 


tor st lily [ £ 

7 ¢ f | if 
t 

: ted ad r 





ANOTHER 


takes passengers and 


line go¢ 








AIR LINE The first plane of the neu Bost mito Bar gor service 


s to Halifax 


Savings Banks Rates 
Not Much Reduced 


SAVINGS 


banks 


lepositors 


reduced the rates they 
very little during the 
year, in the average 
re scattered reductions 


Siz TI Nation 
Mutual Savings Banks 


ted a survey showing 
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r institutions which 


wer paying an averag 


I 
compared with 4.59% 
some additional cuts 
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mail at the East Boston airport {mn extension of the 


led by Henry Bruere’s Bowery Savings 
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Missouri Forces the Issue 
Of State Rights Over Gas Rates 


othe, 


. 
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Order served on Cities Service Pipe Line Co. is 
first move in test case of national importance 
ANOTHER stet 


pipe lines und 


Middle West took place in Mis 
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Kansas Would Control 


All Holding Companies 


THE next pl t Hatt t{ kK 








supervision. The district court did not 
pass on this point, left the way clear 
for a test before the state supreme court 
where Boynton is taking the case 
Under the Kansas act, utility corpora- 
state 


tions under the jurisdiction of a 


public service commission or similar 


regulatory body are specifically exemp 


from provisions of the blue sky act 
[The argument is over holding com 


panies 


As a side issue to this case all other 


gas and electric utilities in Kansas ex 
ept Cities Service units, have filed or 
have promised to file by Sept. 1, new 


Hopeful of Price 





rate schedules which will bring reduc- 
tions of 10% to 15% to consumers. 
North American Power & Light Co 
group has reduced electric rates in 219 
Kansas towns; and gas rates in 52; the 
Nathan L 


Jones group has cut electric 


rates in 42 towns, gas rates in 9; the 
Argus Pipe Line Co., serving a dozen 
small towns in southwest Kansas, cut 
its rates by reducing the minimum 
monthly bill from $1.50 to $1. The 
Kansas Gas & Electric Co., (Electric 
Bond & Share unit) has notified the 


public Service Commusston of its inten 


tion to file new lower rates this month 


Stability, 


Steel Talks Modernization 


industry believes that t 


I 
U. S. Steel in reducing sala 


THE steel ve 
action of 
ries will aid substantially in stabilizing 


For some months the industry 


prices 

has been in a state of confusion with 
ompanies anxiously watching each 
other's activities. Some companies hav 
effected economies by reducing salaries 
others have stayed with their higher 
costs It is thought that ompanies 
which had already red 1 salaries t 

porarily will now make their reduction 
permanent, figure costs o1 the new basis 


te 





AuToBUS ON RatLs—T he 
this light car developed by Michel 


, 


16 


Steel ompanies are recognizing more 


than ever that if they wish to keep 
production costs down they must mod 


National 


their plant equipment 
1 


I I 


ernize 


Steel’s remarkable showing of $1.60 
share for the first half with dividend 
nents of only $1—the best 


require! 


record in the industry—is explained not 


only by the proximity of its more 1 
ntly constructed plants to markets but 


p! 
nanization 


, 
7 LOW 


If National Steel is put at 909% 


costs 


as a whole is perhaps 65% to 70% 


modern. Recognition of this by the 
industry accounts in large measure for 
this year’s unusual record by companies 
making steel mill machinery 
Revision of third quarter bar, 
and plate prices to a basis of $1.60 
Pittsburgh against $1.65 previously is 
merely open acknowledgment of tl 


shape 


fact that tonnage users have consistently 
tT 


had the lower price. In sheet steel 
the new price structure which calls for 
an increase of $5 dollars a ton in com 

~ 


mon black grades probably wili not 
tested until late in but is be 
lieved to have a better chance of s 


August 





ICCOSS ' 


than seemed possible a month ago 
With all steel companies scrambling 
keep operating 


I I 
and to hold their organizations togethet 


for tonnage to plants 


during this lean period when ingot 
output is hovering arou 1d 30%, main 
tenance of prices at current levels is 
considered a remarkable tribute to tl 


levelheadness of steel xe 


Steel Caught Out 
On Detroit Base 


JUST as abruptly is was established 
i few weeks ago. the Detroit base on 
steel bars has been withdrawn by 
Carnegie and other leading steel mai 
ers and the Pittsburgh base f juoting 
ti automobile 1 lustry resto { 
It is now believe ] tl [ th ! iston 
to make Detroit a basin O 
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, What they earn... Where they shop 





Information vital to your sales program ready in the 


new edition of ‘‘Population and its Distribution’’ 
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640 pages - size S'2\by 11 inches - 90 pages of map bound in maroon cloth over board 
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<> Ivan oo REFRIGERATION. 


ANNOUNCES 





AN 


WATER 


IMPORTANT 


COOLING 
J a a 


ADVANCE IN 


EQUIPMENT 





Frigidaire, out of many years” « xperience, has perfected a 
water cooler of a new and revolutionars tv pe one that 
offers many radical departures from commonly accepted 
coolers. @ And now this new cooler is ready! It ix on dis- 
play in Frigidaire show rooms evervw he re ser y ou will 
find that everything about it is refreshingly new—that it 
offers many unusual features which place it far in advance 
of its field. @ Its lines are smooth and flowing—the last 
word in modern design. Its finish is a special harmonizing 
color that actually seems to change with its surround- 
ings—so well does it blend with other colors. @ And many 
remarkable conveniences 

are built into this new 
Frigidaire Water Cooler! 
@ It is so compact that it 
ean be placed anywhere— 
wherever it will save the 
most time, the most steps, 
and accommodate the 

7 * 7 


it new Frigidaire Pressure- Type 
Water Cooler for use in offices 
stores, fectories, etc..—wherever 
large capacities are required 


Cools from 6 to 12 gallows of 





water per hour. Where unusually 

large capacities are required 

Frigidaire Tank Type Coolers are 
available 


greatest number of people. It can be connected at any con- 
venient electrical outlet. It has the extra power that assures 
a plentiful supply of properly cooled water always in resery« 
It ix equipped with a faucet of unusual design—a faucet 
so responsive to the lightest touch that a « up of cool, fresh 
water can be drawn with one hand. @ And the new Frigidaire 
Water Cooler is as sanitary as it is convenient. It is com- 
pletely sealed against insects and dust. The cooling coil 
is self-cleansing. And the silver-plated reservoir and all 
other parts touched by water are smooth, rust-proof and 
easy toclean. @ But no description can do this new coole: 
pustice You must see it 
for yourself. Why not stop 
at the nearest display room 
and ask for a complete 
demonstration’ Frigidair« 
Corporation, Subsidiary 
of General Motors Cor 


poration, Dayton, Ohio 
— * e 


Frigidaire Water Coolers may bx 
had in models for cooling bottled 


furnished 


water orcity water 
with bubblers, faucets or glass 
fillers to meet the needs of eact 
individual installation. 1nd some 
models have a special refrigerated 
compartment for sandwiches and 
beverages a compartment wit! 





@ tamper-proof lock fitted righ 
into the door handle 
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Big Steel and Beth Steel 
Do the Same Thing— Differently 


Both cut dividends and discuss wages. 


but almost as if in two languages 


Last week, | S. Stec nd Bethlehem | porters iitor 
the same thing it tl I juart rly D | Belind peri tos ind 
ectings Bot! it dividends and _ telepl held n for more thar 
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Kidding wit! il their oll 


spectac ular teetl 


The crowd arout tl ire 
guarding the clevator post w il 
ing, smoking, noisy, gay gang T] 
men were younger than B St 
ongregatior \ tl 
beer llowed te Of 
waving ol pa r fil gp Dy Ul sent 
outside the president s {T 
swered by I 1 i 
wild run and scramble dows 
fairway wit! young bodies bangi 
into the wall as the boys slid th pri 


finish on the flat of their soles. M 
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were Coronas and tres! Ar B 
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to restrain itself from producing to 
much, that starves in the midst of 
plenty, that flounders and blunders is 
the historic manner. Size does not im 


munize Folly is as foolish at 


‘ 
) ' 


Broadway as in the farthest village « 
the plain. No man can foresee b 
cause no man did foresee. Management 
can only hope to be careful, and good 
and serious. Omnipotent it cannot b 


about wages or anything els 


Management, Not Statesmanship 
3. The Steel Corporation has brains 





is brains. It has more of them an 
better ones, more knowl lige sound 
knowledge, more experienc« solider 
conscience, a stauncher virt than tl 
community that ts its proprietor a 
whom it faithfully serves. It aspires not 
only to know more than can as ther 
iwency, governmental or privat but 
to be guided by s« ler and higher 
values thar n be pract y i 
in any other sort of organization. fet 
tor 1 or . ] Chairt | \ r’s ¢ 
blotter at tl nd of tl i tors’ tal 
whict is reser 1 for his \ of 
sacl ing se for a iit nivers 
Is lor is Ni ] 5 vnhet th tabl 1s 
Water Wueet—The great blades of this 21,000 horsepower producer are lbow crowded with bankers. States 
moveable, first in this country to follow the European practice whic! nship is not one of the i lgences 
permits adjustment the head ol water lt is ne of many - the Rock of his off H ‘ nages 
Island power plar f a el if the Columbia River —_ , ees ee 
being built by Stone & B he Puget Sound Light and Power Ce 
- » > > > , 
ct] eit \ rably 
t 1s An i [ £ tl mighty t i tf no t S ort. St 
is, too.” And si ) Not oted. But boardmet tt fulf th 
Th or [ { st 1 f VS t y ty t f | 1e4 
precipitat b t A \ what \ bout st not partisat 5 
Gi now drawing, since tl ts, bef A Bethlet is hatless. termi “o- 
mger any bon Das leficit What They Found Out nother 
gthee aewemen hoord + Gee r} hat interviewers four No Foreign Entanglements 
saved the youth's | g f y tit t No _attentior t all should b 
ing hi to gt . B \t opet granted ti ! ul sit t 
snes SKI 5 si [ s having 1et £ r ‘ ‘ 
ind sucl Ww I'll t Id be a I st nm Art ind wf 
matcl t f st to stockholders, run it has got to get its fits | 
Like a Hat—Not a High One to tl tion tl 1 to the Our mpetition with Euroy ; 
Big Steel's board ar vorket thems onom! radi phemeral lenta W 
finan t t board, sitting in tl not yet compete with Europe i1 
nd neatly f f : ees that +} } Furthermor ‘ n't P 
business itself : t t ly its f ref t that what A 
it Ir t I lit tegrit nd | unit ibout 
mat ind nt I on goo T} pr has tos 
oft ind be hat tor ft ‘ t } ; On\ ‘ M 
o pull anyt t ; pout wag nag nt in t grand 
larkened int | t le f ' vent +} anlenne 
irly higl F busi ' ' this failing NJ 
nd it is lu t k t loctr know’s Perhat 
iS’ why last \ i a t ] ct » \ D I or } ol x 
trouble find t w | st st the big ‘f I y seri r 
institution, which ts the St [ lw \ f laise of i t tw mn th tant t 
omy to IK bx { { ; 5 A i h tT t KNOW ! \ \ nang B yp St ’ 
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Let Venturayin Uni Neadie;rs OW much of their time will workmen spend warming their 
correct your heatirz hands this winter? How much working time will be wasted 

> | - ; A+ 4+ Aaa ae 
by men who are too cold and uncomfortable to stick to their 


troubles . . . force heat ees 
. tasks? This is a vital question because it means dollars and cents 





, VAST "Dl «ar- + tareerr? + 
IY WHERE you want i to you. This is a problem which if it exists in your plant eee 
WHEN you wan lu Ina deserv es attention and de« is1IoOn night now, before another heat- 


} 
, season begins 


Venturafin Unit Heaters have proved their fitness for properly 
and economically heating factories, warehouses, shops, garages 
stores, in fact buildings of all types and sizes. | hey are made in 
a number of sizes, one of which will exactly meet your require 
ments. They can be easily and quic kly installed in out-of-the-way 
plac es singly or in groups, to supplement or replac e your prescni 
heating equipment. They force heated air downward directl; 


into working areas 


lf your heating equipment has proved inefhcient is spotted 
with leaky pipes and valves leaves hot spots and cold 
spots throughout working areas . we suggest you call your 


plumbing or heating contractor at once. He will gladly make 
a heating survey and suggest improvements. The installation 
of one or more Venturafin Unit Heaters will permanently correct 


Ninel Chin iin inte tettin Ooo heating deficiencies in hard-to-heat places. Don't delay. Phone 
high, medium or low steam pressure ap 
plications. They can be easily and quickly 
suspended from wall or ceiling with or AMERICAN BLOWER CORPORATION, DETROIT, MICH 
siliian dias tee tendo eedneateie by the ANADIAN SIROCCO COMPANY, LIMITED, WINDSOR, ONT 
BRANCH OFFICES IN iLL PRINCIPAL CITIE 


him today, or call the nearest American Blower Branch Office 


application of a Mercoid Thermostat, 


>» 





HEAT WITH UNIT HEATERS 


American Rl 


ee. 


Venturafin Units are equipped with a 3 gem 


speed control switch, enabling heat to b« 


forced at low, medium, or high speeds 


ae 








to do this by its Ape education, disci 


pline, honor, sense of 
Any man there who tries ax 


if any wants to, will be knocked down 


responsibility 
grinding 


So let Big Steel alone, and it will do 


for the best 
Now the Bethlehem situation . 
pecially about wages, is an altogether 
different story because Bethlehem is an 
altogether different personality. Grace 
told its 
porters the other day 
Men Must Eat 


Bethlehem has 
or other mental baggage 


story, the whole story, to r 


Because no doctrines 
whatsoever 
doctrine of not having 


attitude ts 


not even the 


any doctrines, its extremely 


simple. It has too many people to feed 
men and women, and it doesn't lik 


not feeding them because it is a good 
fellow, like Charley Schwab. So Grac 


is splitting up the work so that 


evénl 
everybody may eat. He has a lot of 
workmen on a one-day-a-week sched 
ule This isn’t practi 
feeds men Clerks 


~0kkeepers are doing three days on 
bookkee} i I 1 


and three off So is this messy man 
igeme nt but people hav got to 
ind there is no other pla t ' 


WOrkKS 


Bethlehem 


Com plicated—of Course 


where 


The ft ous bonus systen in't 
k pt water ioner 1 ink \rr ht | 
aries have had to be upped It 


terribly complicated affair. But Gr 
nd Schwab take it as 

rf ours It has to b gon throug 
vith because people are mor nportar 
than the business. W n't t 

of overproducers nd vercons 
into breed of hoarders and { 


providers overnight W hay } j 


grand spell of health in st 1 no 
W nav pot to MOK 

ntil this | 1 

verybody ts t I ) Py A 
that is all ther st 

It ther \ ) 
business men tl board of Big St 
would surpass tl it ) t Bets 
Steel by more tha gir Ar 
telligence quiz might yield an even 
break, though, for ther I 
there, even if no big bank 


Human Crowd 


This board is not a finan oti 
tution nor lub trist It is 
human sort of 
business. It ts altogetl l'wentiet! 
Century show extravagant vasteful 
perhaps, idventurous. aggressi\ ist 


like the present ra ot A ricans, who 
| they have to buy steel to bridge th 
the terry boats ar 


Hudson, whereas 


nearly worn o 


; 





August Output of Motors Low, 


But Rumor Production Holds Up 


AUGUST auton production may hit 
yw point of the year. Nearly half 
of the industry's capacity will be idle for 


otive 


the | 


the first half of the month: some plants 


Ford is closed for the 


assembly 


Ww ill lose long« r 


month with some plants con 


tinuing to operate at declining rates 


Others shut down for various purposes 


chiefly inventory include Oakland 
Pontiac, Reo, Cadillac-LaSalle, Oldsmo 
bile, Graham-Paige 

Chevrolet, Chrysler, Buick, Stude 


and 


baker, Hudson 


expe cted to carry 


Auburn Nash ar 
on through the sum 
mer without tion 


Unofhicial 


1 it not far 


interrut 
estimates for July output 


trom 200.000: August 


nay be under the 172,000 produced last 
January. The Plymouth schedule, whict 
calls for 25,000 luring Aug 1st will 
help boost the total 

Detroit automobi! en belies that 
when Ford starts up again, he will 
s9roducing a new model, or at least 
imy rov I Model \ Ther 
opinions—or that a new Ford car is 
- if _— aeeth radi 7 Improv ry nt 


Veu 


50.000 


Prarric—T he 
bend when 


York 


the other, that minor refinements 
Ford 


tor the rest of the year. The new 


low prices will be the strat 


mod 


theorists say it will have longer wh 


and body. gasolin 


base 
new radiator front free-wheelt 
heavier 


crank-shaft, larg ylinder bor 


There will be no 8 until next y 
when it appears, it will be distribut 
through Lincoln dealers. Ford ts anxio 
to set up a separate Lincoln dealer o 
ganization 

rhe Big Race 

During the first 6 months of the ve 
Ul ’ / sal S x For } by Ls.0 

568.900 tor Cl rolet $50 800 
| ] logeth s C“ 

I industry § tof yf OOD 
icss than ng t | I yf 
i € b } 

In only 1 1 ith of the past 6 di 
For sa x thos of Chevrolet 

June Chevrolet led by nearly 8,00( 
vi that its leading position is b 
ng well maintained 

st i wo free-wheeling 
ntrod i t American car owners 





during 


end of the Holland 


Tunnel 
1 day roll it 


under the river to lerse 
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Studebaker Now 11 manufacturers! 
fer free-wheeling on some 18 different 
nodels, either as standard equipment Or | 
xtra | 

In view of the growing popularity | 
yf free-wheeling the industry is won 
lering what General Motors will do 
ibout it. General opinion is G.M. will 
levelop something of the sort, of its 
wwn design 

The next Chevrolet model is almost 
rtain to be equipped with the synchro 
nesh transmission now used on all! 
ther G.M. cars 


Peerless Bid for Sales 
Based on Aluminum 


PEERLESS Motor Car Co., Cleveland 
olans to present within a few months 


in entire mew series of cars in which 








luminum alloys will be used to a much Saiilene thes 
greater cxtent than ver before in pro Roome, Ju 
Burne ( 
fuction models (Abu Ini& ) The deiphia, . 
vew cars will be powered with 12- and bp wae oe Pi. 
6-cylinder mgines and the use of Philadelphia : ee «> 
iuminum alloys for engine body 
frame, axle and other parts is expected s 
wo kecp the weight down co 4000 Fer Majesty .. the Customer 
trom 1,000 to $00 Ib. less than . 
ylinder cars now on the market : 
Aluminum is st mn expensive ma Like Sir Walter Raleigh, modern captains ot in- 
ey sain ita - ‘ dustry find that it pays to watch Her Majesty's step. 
! vw Ti | ' ] iT Ss , . * A * 
roved op 5 His velvet cloak paved the way to royal favor. ‘I oday ; 
ng from drastically reduced weight a Veltone floors win the good-will of that absolute 
xpected to ) nsat t this nd 
nd tomo monarch of modern business—the customer. 
na The illustration above shows how it is done by the 
ti i I \ t ’ . 7 7 ” 
he weigl S men who sell General Electric Refrigerators. Che 
Duesenberg redited with t striking floor is one of the new Veltone effects in 
irg f mt t M ) ~ . . . 4 
ng I . _— Sealex Linoleum—embellished with special designe d 
erg in use of alumi : tl tt to-order insets, including the G. E. trade-mark in the 
Austin is generally b 1 to fé " . : é : 
Anticipating the n 7 foreground. Floors like this make merchandise look 
I Al es . i i» 
ire expected to carry a 3-year guarant its best—quickly pay for themselves in increased 
luring which the company v , 
wes. Dees at : sales. We all know that people with money to spend 
rvicing requirements, | riess has dus ¥y 
sed of the parts business for its pres preler to spend it in prosperous looking surroundings. 
irs to Peerless Motor Ser Ce > ha be , ° . 
ae : — : Interested? l hen write our Business F loors Depart 
’ organization contr d by Peerless | 
ut to be operat y General Part ment. Get the facts about Bonded Floors service— 
- p Sealex materials backed by a (suaranty Bond. 
rmnera! art ‘ ; ' ; a a 
Ss unt I ) : = * 
illite, (iia anit ties CONGOLEUM-NAIRN INC. + + KEARNY, N. J. 
» ) cry r <? 
s. tractors. axles id yn makes 
t automobiles ost t th obsolet 
It specializes u ying arts depart / : 
nts of detur yf { nd assumes “ 
ge . FrINOLEUM™M FLOORS 
orking order 
ALGUtUs?T te a1 





A SBUUR Se BOTY st A L | 
TO BUSINESS SENSE 


In Pierce-Arrow, and in its illustrious background of survival-value, is 
every element that contributes to a highly satisfactory investment-return 
... Modern yet always in excellent taste, sophisticated yet dignified, as ex- 
clusive in its design as in its social prestige, it affords the flawless perform- 
ance one would expect America’s finest motor car to yield . . . Yet no penalty 
of price attaches to the many distinguished qualities for which Pierce- 
Arrow has been famous over the years. ‘Today’s car, in fact, is bought on the 
most favorable price basis in Pierce-Arrow history . . . The single obligation 
Pierce-Arrow seeks to impose is the pleasant one of learning by demonstra- 
tion, and by critical inspection, that here indeed is the car of cars, designed 


and built for the years rather than the passing fancy of the moment. 


PIERCE 


AMERICA’S FBT 


rHREE NEW GROUPS, ALL WITH FRE! 3 
(SPECIAL CUSTOM-BUILT M ) 


THE BUSINESS WEER 





















Pierce-Arrow quality is attrac 

tively pictured and described in 
several booklets, including one 
which treats of the special custom 
models by LeBaron. These are 
obtainable from the Pierce- Arrow 
dealer, or by mail-request from 
The Pierce-Arrow Motor Car 


Company, Buffalo, New York. 








MOTOR CAR 


UP; AT $3450 AND UP; AT $4275 AND UP. 


PRICES F. O. B. BUFFALO 


SUGUST 12, 1931 = 











‘v ~_ © T 2 jp - turn to Ellis, and only to marry si 
Chrysler, With New Plymouth, 7 ee ee es 
4 ¥ The Colorado & Southern mad nin 
‘ . 
T T boss of the b gger show at Trinidad 
Hopes to Crowd Ford, Chevrolet > 9 'h<: Ss se» # Teo 
chanical top of raildom when | 
He has tried before, but never with such made superintendent of motive | 
ror the whol. Cnn ivo & Great W S( 
promise of a real battle System. From this job he jun 








works manager, then general manag 
WALTER P CHRYSLES floating among the most aggressive selling units of the Pittsburgh plant of A 
power’ Plymouth, recently announced, in the country; a production line gen Locomotive Co. and. in ! 
is placing him and his organization rally believed by experts to be as first automotive job with Buick 
in the public eye as they have not been thcient as any in this or any industry Another Step { p 
since he startled the automotive world a demonstration during recent years of Buick was then producing i 
with a brand new lesign trend in the th importan which the publi p ts tatly by 1919 daily out t 
first Chrysler cars of 192 In 6 short of erating onomy and omftort profits were $50 millions 
vears he has advanced his rganization bot! of which th new Plymout! wit B KS i 1Sitior Dj \y 
to third place in world automotiy promises in full measure Motors, Chrysler was put in ct 
ifttairs; now for the first tim is giving If the Plymouth should be su sstul production natters 1dmiutt 
il concern to his 2 chief low-ps rT tdistancing Ford and Chevrolet most ymplished productior 
ur competitors who have virtually di n retail sales even for a single montl rtl 
vided that market between tl for it would b hitting imax for ar A row follo i with W ( 
nany years itomotty reer that began in 105 Durant ther f nis 
Increase Production with the purchase of an tomobile at ). Neither 
Sales ot the old model Plymouth fo tl Chicago Motor Show for $700 xplain tl vhy of their | 
Jun NEI ss than 4,000 During down, $4,300 in frag notes—bought vent, Chrysler found himself t of 
July yutput ot the gaew Plymouth was so that h night tak it apart { put Genera Motors and in W ys-O 
OOO S OO0O r oct | ' ter t tovet f ivall land Ir I ne tor iu tr let 
August ind fevertsh mist tor " Ww ter P. Chrysler (ssl tt P stands th itter fron $46 millions to $18 
ivities are hurrying additions to D for Percy) is. primarily yroductior nillions, Chrysler set himself so 
1 nts ) } s ! [ 5 | ison vhny Cnrys ' 
rnet t spons od . rf 
) lented new ) H vas COMO 
Ford nts xcept ) g I s hor t W go 
mes i sed or \ haps K t W P . ' *) t to 
onger: Ford ins for v and better tl Union Pacific shops at Ellis. a few 
Model A rted sarranged miles away, when he was Co 
D4 n ldvent yf He \ tinuously f f nary 
vhich sets quit rit to terest | b ul thir 
ylinder riding comfort. Mr. | Gets a Raise 
knows yout th Ply t l year t taking 
Mr. Chrysl t ; f shops had tabricat 
With [ ntrod tior 4 t ] is 
Plymouth sushed ry t t low 
wens les ampat { k } 
7 Natt bid 
sonatit f notordon I nd sigt i 1 tabr ted set of tox 
Cn yet has Var on tl [ 1s With t tools | 
A Real Optimist sized shot-gun. These to NV repos 
employ } S 1s tf w kers n stat nt st Hoor of Chr 
© spend $10 millions in experimenta- B 
101 paratio I K 
} } i \ rt So t 
? \ nat WY | _ | ( 5 
‘Sf ( firvs ‘ \{ 
less For 
H 1s {a ‘ — ; = 
1\ » hus } ~ A { f 
S< LJ \ . i 
ca \ Mi VIECHANICIAN Ha P 
Uh ‘ fis i Hf 
sf ) j 
; ,? " 
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nat wm the fall 


ind started tiv operations 


onstruction yt plant 


N. J where a new 
Willys-Overland lin 
Chrysler was to be 


Depression 


niant, strang ly nough 
o Durant wi id 
nto exil ) 

Leaving Willvs-O 


vent with Maxw 


wing munistt 
' 
hen roLlow 
rover fro ‘ 
Motors 


Seeks Ideas 


Productior 


uined full reasoning 
ided that 
wuld b iff H 
rf was | 1 
mall, no 

Oo | rf 

To car 

id plung ’ 
Zed Skelt K 
rp. of N p 
irtners 

Mr. Br 
Skelton con 
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GENERAL FOODS ANNOUNCES A NEW 


RESEARCH ACHIEVEMENT.. 


VITA-FRESH 


\7_ 


A Lf fA A 
) 


ZZ. 
XS 


- 


rA-FRESH, the latest research 


hievement of General Foods, is 


plere solution to the problem 


offee freshness. It has already 


ipplied to Maxwell House 


free, one of General Foods’ 20 


mally advertised products 


witee deteriorates on contact 


if The delicat , volatile fla- 


escape, thereby causing loss 


esnness Oxygen combines 


] 
Ss left in the coffee, theret 





leaves in the can enough oxygen 
tro cause some deterioration of the 
contents. Vita-Fresh seals cofte 
fragrance so perfectly that even 
expert coffee tasters cannot tell the 
difference between coffee that has 
stood for months in Vita- Fre 
cans and coftee fresh from cl 
roaster 
Probability that the new pro 

may be made available ¢ 


packers > lis LOS¢ 


causing staleness. The b vac nouncement that tl A 
ng n 1 ¢ ser Can Company has been aut! 
s 0 ort \ i-Fresh to grant the ise of it to « 
oves more than of the air coffee ro t 
ror pr ctic i I urt creat . The story of \ ta- Fre 
plete 1 perfect v booklet h should be of 
importance of this advance terest to both | sewife and 
vn f the f r 7 ness . he sent tp ¢ 
GF 
) remov of i——~_ fr 


GENERAL FOODS 
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ANOTHER ConpoR—-One of the 


to Eastern Air Transport 


compartments, feature luxury and 


— 
¥ =" 





; Condor. 


These huge 


i TT 


which Curtiss will soon deliver 


planes carry 18 passengers in 3 


Spactousness 


Automobile Junking Expands, 


Becomes a Thriving Industry 


Ford’s ambition is to scrap 5,000 daily— 
industry’s total 300,000 in 1930. 


THE Ford Motor Co. is about t oO! 
clude an agreement with tl ity of 
Detroit to pay $12 each for obsolete cars 
abandoned on Detroit's streets These 
cars will be taken to the Rouge plant 
to be put through the scrapping opera 
tion there 

Ford is increasing its practice of junk 
ing cars and salvaging parts (Bu 
Mar19'30) by bringing in obsolete cars 
to Dearborn on Ford ships plying th 
Great Lakes Finished mew car parts 
ure transported to branch assembly | lants 
at Chicago, Milwaukee, and Buffalo; old 
cars comprise the return cargo 


Scope Spreads 


Experiments are being made also in 
moving old cars by rail and water from 


the Cincinnati district to Dearborn. [f 


successful, this plan will 


e ex 
other districts Thus. the scrapping of 
urs which started as a local S for 
the Detroit region ts spreading t 1 
may soon encompass a considerable por 
tion of the country 


This is in line with 


28 


ocr Ap 5. Uf ifs a day it tn Rougs 
ial He ays dealers $20 for very 
obsolet ir Deduction is made for 

ssing parts and for cost of hauling 
t ur to Dearborn ($2 to $5) sO 
that the net per car averages $12 


Cost of Scrapping 


Value of salvaged materials and parts 
may put Ford about even on the trans 
ction. However, some automobile ex 
cutiv who hav Stud 1c Ss rappin ’ 
process ar of the opinior that | is 
losing money this vent It has 
brought Vid publicity, but few 
in the industry a villing to conced 
its acticability ist so fa s thet 
own com} S ar oncerned 

Pert s less st t | Dut just as 
ftectiv SCI ng usures have been 
adopted by bers of tl National 
Automobile Chamber of Cor led 
by General Motors (Bu lan ) 
Of th OK 0 to 450,000 irs taker 
off American road a 4 by th 

nk | t by nufa 

if . f if [ UU) UUU Wwe>©re 





scrapped by Chevrolet dealers, 50,000 
by Ford. 
Ford 


dealers $25 to $35 for scrapping obso 


Companies aside from pay 


lete cars. If a Chevrolet dealer, he is 
credited with $5 for every new car sold 
When he 


SC rap an 


has sold 5 cars, he car 
obsolete 
have acquired in the course of his busi 


He 


Chevrolet 


new 


one which he may 


ness then gets $25 from tl 


takes 1 si ag 


junker”’ as a fguarant 


company and 
hammer to the 


that it will never go into service agairs 


But sometimes he adds th unking 
bonus to his customer's trade-in allow 
ance 
Higher Allowances 

Allowances toward scrapping cars 
crease somewhat as new car prices in 
crease a Buick dealer would b 
credited with more than $5 for a 
car sale—but the allowance applies or 
up to a certain point, beyond which any 
scrapping must be done by dealers witl 
out factory hel It 1s stimated ti 
in 1930 manufacturers spent $6 to $ 


millions for this work 


Only 25% to 30% of cars scrappe 


are of the manufacturers’ own make 
Models run the gamut from the litth 
remembered cars of 10 to 15 years ago 
to the more popular ones of today 


One way of making the scrapping 


scheme effective is been for groups of 
dealers in different cars to organize pri 
vate companies in various cities, sub 
scribing capital stock for the operation 


of a scrapping yard, with material fron 


junked cars sold as scrap Clevelar 
has the outstanding example (BU 
{u¢13'30), but such con is are being 
run in 10 to 12 cities Only a few 
notably Milwaukee and Omaha 
making money, and it is doubtf 
whether the industry will pusl this 
method of getting rid of old cars. Th 
principal weakness is that success of th 
company depends on the ability of tl 
salaried manager 
A Huge Trade 

Even though the industry d 
give official approbation to the sale of 
used parts, this practice ts tied up closely 
to th scrapping progran Aut 
wreckers and those selling us " 
have sought t lignify their trad 
calling themselves used . [ 
and | bound themselves togetl 
int associations as sucl Detroit | 
1 oO {) / parts il 5 ; 
United States perhaps 20,000 doing 
peregat business Of over 340 
Ons a yecal 

About half of the trade of used t 

lers is in non-wearable parts (cyl- 
inder heads, transmission rankcas 
wheels, axles), the remainder d ! 

3 } 
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Built around a shaft of 
814 million cubic feet of 


Four hundred and ten paces from Times Sq 


McGraw-Hill Buik 


uare 


tan 
ing 


stands the new 


Stepping aside trom: tradition, its architect, Ray 
mond Hood, reduced the use of mas vy in the 
walls to the minimum. Acres of '4-inch plate glass 


take its place. Thus tenants reap the benefit of Sun- 


ight flooding every yrner of all thirtv-th i rs. 
In this modern structure oun ight has become a 
building material! 

Designed to house the publishing 1ea iarters of 


the McGraw- Hill Publications and the McGraw- 
Hill Book Company, this unique structure is mod- 
ern in every respect. ye heat control; con p ete 
sprinkler system ona floors: underfloor jucts, with 


| ‘ , ¢ } j 
outiets every vo fee on tower! floors: on speed 


automatic elevators serving tower floors. The lower 

floors are ser\ by specia freight elevators de 

scending to a shipping court which extends the full 

ength of but ding on 41st street 

Seven of the tl \ flo S, attract ly price 1 
line wi r21 b ‘sts. a on tn on 


on Forty Second Street 


THE NEW ill 


y* 





nants. Fa 
( 5 vo Nes — Te ve 
2D Jor ent— Occupancy september 1 
Floors 12, 7?, 7fand 15; 17,200 square feet each; ceilings 12 feet high; floor rating 120 lbs. to sq. ft. make 
these locations suitable for offices or wht manufact ng } ws 17, Nd 2IT; 11,7 Square feet « 


itter particularly excellent office locations. | 





nits of s 


p ice to suit, from 5 square feet up. For pri 


space units still available adaress Brown VW heelock Harris \ geht & we l4 | 4 th St., New Y« K 4 
reo4— , 7 . —- sy 7 
Uy We } 1 | £ “ 
: Pony wv) - | <| < 
bos > < | » | GRAND 
ee Fem 9 < — — —A410 .-19~4 TIMES < | ~ | F CENTRAL 
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among reconditioned (cylinder 


blocks, radiators, batteries, tires. fenders 


parts 


units 
The 


narts is bought by car 
I 


electrical units) and assembled 


(complete engine, clutch, body) 


bulk of 


owners, but a small volume goes to car 


these 


dealers, used car lots, and ind ndent 


service stations 


The price on used parts is generally 


less than half of their cost new, al 
though it ranges from 5% up to close to 
the full price of a new part (a Detroit 
used parts dealer sells a Ford Model 7 
used fender for $1.50, factory charges 
$1.65 tor a new fender) 


Although automobile mai 
hnancially assisted in 


Instalment Sales 


300,000 cars last year this is only 

small portion of the 3 millions which 
were taken out of service It is esti 
mated that fully 600,000 were junked 
by dealers without compensation from 
factories, about 300,000 were sold by 
owners direct to auto wreckers, 350,000 
were destroyed by fire or collision. This 
leaves 1,200,000 unaccounted for per 


haps abandoned by owners on the streets 
of cities or the public highw iy or rm 


[ uined by Owners without being used 


The Institute of Scrap Iron & Steel 
ittempting to work out a plan for co 
operating with motor car manufacturers 
by providing official junk yards, but no 
rreement has yet been re ched 


Darna - 1c 
Peres ntages 


Same in Slump as In Boom 


for the instalment fin 


SPOKESMEN 


business are contending vigorously 


the public prints that the volume of 
their business is much less thar op! 
say it is. Most industries are willing te 
let big figures circulat without cor 
rection 

The trouble in this case is that eff 
1S frequently made to pi larg part 
of the responsibility for tl lepressior 
on the preceding Over-extensior yf 
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ilf of the deferred payments annually “And SO built we the Wall. 


ontracted for” (Mr. Ayres) 


National consumer credit, according 
an estimate made in October, 1930 for the P eC O pl eC } acd a 


s $10.7 billions. Of this $4.5 billions 
s in Open accounts; $2.5 billions in - cl k. 

nstalment debts, $2.2 billions in life ™muT. to W OT . 

nsurance loans; $1.5 billions in small . , 

loans. There have been some shifts in ehemiah IV 6 
these figures but not major ones. Thus, 
for the latter half of 1920, the average 
ime required to collect retailers open 
accounts was 70 days: for the latter 
half of 1930 it had increased to 76 
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Gas Tax Diversions 
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CHOCOLATE BARS 





Chocolate bar wrapping machines in the Schrafft factory 
Boston, Massachusetts 


One of many 
brands of chocolate wrapped on 
Package Machinery Company machines 


The chocolate manufacturers were among the first to dis- 
card hand wrapping for machine production—and the 
Package Machinery Company supplied the machines. Today 
our machines are used by practically all of the important 
chocolate companies. 

In the confectionery industry, as in many other lines, 
our wrapping machines are an important factor in the 
profitable merchandising of the product. They wrap the 
leading brands of chewing gum, lollipops, mint tablets, 
fruit drops, caramels, marshmallows, candy bars, etc. 

It would be impossible to sell these products in large 
volume at popular prices were it not tor the extremely low 
production costs of modern machine wrapping. 

Our machines also play an important part in package im- 
provements. Time after time, we have helped to secure new 
and larger markets by virtue of an outstanding improvement 
in packaging. 

When you want the benefit of wide experience and expert 


judgment on your packaging problem, get in touch with us. 


PACKAGE MACHINERY COMPANY, Springfield, Massachusetts 
New York Chicago Los Angeles 


London: Baker Perkins, Led. 
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Central Mortgage Bank Finds 


Many Supporters, Some Skeptics 


Canvass of opinion on proposal to improve real estate 


financing brings out typical argumenis pro and con 


DIsCUSSION of better methods to finance 
construction, especially home building, 
continue strong in real estate and finan- 
They focus largely on the 
Residential 


cial circles. 
proposal for a 
Mortgage Bank which was popularized 
during the spring and took form at the 
May meeting of the National Associa- 
tion of Real Estate Boards (BW’—Jun 
10°31). President Confer- 
ence on Home 


Home 
Ownership and a 


Central 


Hoover s 
Building and 
number of other 
organizations are studying and will 
report on this proposal. Congress is 
certain to have several like it on the 
slate this winter 
Real Estate Men in Favor 

Real estate men generally favor the 
plan So do 
Those engaged in building finance are 


Building and Loan 


many material dealers 


not so unanimous 


Associations, touched most closely, are 


will discuss the plan at their 


week 


essentially the 


hesitant, 
Philadelphia onvention 
Many of 


same proposal has been several 


next 
them note ti 


times 





CHICAGOS A SeEapoRT. Now—T he 


fr we rp, s/eame 


Lakes and up the Chicago River. where 
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Sn edish 


d across the {tlantic. 


right on the 


placed before Congress by their national 
Organization 

Leaders in building and allied indus 
tries hold widely differing opinions, a 
Week 
-rop m1 I | building 
roponents argue that home building 


canvass by T/ e Business shows 


would be stimulated with favorable 


economic consequences. Opponents fear 
the plan won't work well in actual prac 
tice, don’t care for governmental reg 
business, cite 


ulation in the mortgage 


the federal farm loan organizations as 


bad precedents and do not approve of 
new tax-exempt securities or government 
money put to such a use (Government 


money is not regarded as a prerequisite 


by many proponents.) The trend of 


opinion pro and con can be adequately 


selection from the 






summed up in a 


statements received by The Busine 


Week 

E. R. Embree, president of the Julius 
Rosenwald Fund, Chicago, sees distinct 
advantages More flexible residential 
mortgages, as proposed through a cen 


tral residential mortgag bank 


I's tat 


freighter “Anna.” out of 


us thre S/ Lawrence. down the 


0 of fencir 


Ward 


she dumped her care 
VM ontzomery 


" 
aoc ks ofr 


among the things required to improve 
home building and home ownership 
Our grandchildren will probably bx 
most outraged at the careless way w 
now handle the problem of homes. In 
housing we lag far behind many coun 
tries in Europe 
Henry G. Zander, Chicago real est 

distinct advat 


investment man sees 


tages Establishing a national redis 
count bank for home finance along th 
general lines followed in other cour 
tries would be one of the biggest steps 
forward in developing still further che 
national tendencies toward home own: 
ship of Americans Home ownership, 
to be successful, must have for its incen 
tive the ultimate ownership of the hon 
clear of all indebtedness. The only way 
this can be accomplished is to permit 
the home owner to reduce his indebted 
ness as he earns the money, that ts, in 
regular stipulated amortization. Through 
a rediscount bank, enabled to buy these 
amortized mortgages and issue against 
them debentures for long or short tern 
a perfectly safe, sound and economical 
method would be available to serve both 
the home owner and the investor 
Needs to Be Better Done 
Henry Bruerc president 
Savings Bank, New York, 


mortgage 


Bowery 
Says, Th 
bank inter 


present method of finan 


idea of a central 
ests me The 
ing is far too haphazard and conflicting 
It needs to be better done 

H. S. Kissell, past president, N 
Association of Real Estate Boards I 
aide with the idea 


suggestion was m 


trying to find some way of creating 


flow of capital from sections which | 
in abundance, as is the case today 
other sections which have absol tely 
ipital for residential building O 


the greatest calamities which has 
out of this lepression has beer 


peo} 


5S to 10 years or long r and have | 


that many 


of their savings into a home have f 
that their mortgag 
midst of this depression. In many 
they have been unable to refinan 
ondition 


loans under present 


Should Not Be Limited 


Lawrence Cummings, vice-pr 
Douglas L. Elliman & Co., New York 
la sur that w S00 
bank of this n f nstit / 
work should not | i 
finar ng of hor ow! wit! i 
today for a real es bank 

inister to | ] [ nes 

im al if ntial ] 
1} i { I . l timid 

se of k h 








suffering because bankers are withhold- 
ing the support to which it is justily 
entitled. It will be a boon for real estate 
when the organization of the real estate 
bank is perfected.” 

A high banking official states: “Ie 
has been established without question 
that the commercial banks cannot carry 
the burden of real estate financing; 
indeed, I think it is not too much to 
say that throughout this district perhaps 
95% of the bank failures have been 
due to the fact that they had too large 
a proportion of their loans predicated 
un real estate.” Yet “it 
that mortgages on homes conservatively 
made on a proper basis of valuation are 
not only desirable and safe but should 
be encouraged and that 
agency might be the means of filling the 


wou Id seem 


some such 
gap which seems to exist in our present 
credit system.’ 
Favors Bank 
C. G. Edwards, president, New York 
While 
I am opposed to governmental regula 


Real Estate Securities Exchange 


tion of business in general, I believe at 
this time that a central mortgage bank 
operating along the lines of the French 
or the Swiss mortgage banking systems 
would be far preferable to the methods 
that been 
astrous effects by the so-called 


have used with such dis 
bor 
houses” in financing real estate in the 


past 


to establish a central mortgage banking 


If the government will undertak« 


system and will issue certificates or paper 
of some sort that can be sold to banks 
and bankers throughout the country, it 


is the best suggestion I know of at tl 


present time to further the interest of 
the investor in real estate in such a 
manner as will assure him of the utmost 
security 

1 7 | 


But many 


mortgage 


ously concerned as [fo 
legislation would have on g 


They 


record of the Fed« 


policy are not en 
ral Farm Loan syst 
or the operation of land credit systems 
in several of the states 
A Banker’s Opinion 
A prominent banker I kno 
well the opposition that Congress woul 


present to any f irther attempt to 


ize the issuance of tax exempt s rit 
Without tax exemption, the s rvis 
of the federal government | 
mortgage business would be ore of a 
nuisance than a help The has | 
plenty of mortgage business TI 
trouble has been that it has b oO 
rotten quality He favors rather iss 


ance of guaranteed obligations s 
vised by state banking departments 
A mortgage banker I opp 





International News 
“Tuey SuHatt Not Ftow!”—Governor “Alfalfa Bill” Murray waved his 
hand and 2 flags. declared martial law for 50 feet around every Oklahoma 


prorated well, shut them in until oil reaches $1 a barrel 


to all movements which put the govern- cial I seriously doubt whether such 
ment either directly or indirectly into system will have any material effect or 
private business at 1 I think this pro- second mortgage practices It wo 
gram may deve lop in the future to have be rather difhcult to lispose of tl bond 
this element issued by such a bank during periods « 
Ar portant building finance off higl iterest rates 
rn > ‘ ’ , ‘ : 
Trust Plan Cuts Salvage Costs 
- 
On Distressed Real Estate 
THE realty trust one which aj $15 millions of part lings 
pears to offer a ray of hope for worried in all, 42 to 150 flats SEC . 
il estate bondholders, 60% of whom which were underwritten by George M 
likely to suffer some loss ording Forman & Co., Chicago, now qut of 
to the Investment Bankers Association. business, are in a single realty trust px 
It is desig to eliminat vy of tl tched over by C. S. Tuttle, real est 
present x ssi wastes oat vi resi nt of ( ntral Ir 5 
ivership ar Sa f distressed Cl go (the Dawes bank). Mr. T 
ties serving as uirman of Be 
Muct tl no he rs’ Advisory Co itte< of i 
er ms as for t ; seated bankers. Coutner BR. Gi 
torneys fees 1 nd 5 I ling manag nd re 
realty t to contin ' banker of so {0 years’ experiet 
tial int ts to bondhold rating head 
A 1 ! on incipal Aft ) onths of ti 
prepay S ti ssity | tistactory rogress 1s sort Abi 
tinuing st in yf 85% of bonds | osit ri 
rosur | ngs { p sO cn [ 
A t st & 4% ge | bonds 
~~ ‘ 
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of equal face value have been issued, 
plus a little bonus of stock in the trust 
The deposited bonds are the “‘col- 
lateral,”” which Central Trust holds, as 
trustee. The word “income” in the 
name of the new bonds means that 
revenues collected from operations of 
the buildings, over and above amounts 
needed for operating expenses, are to be 
available for distribution periodically to 
bondholders, even though the amounts 
so distributed be less than the 639% and 
7% which the original mortgage bonds 
called for. 

While many have asked for informa- 
tion, the plan is not, to the knowledge 
of those now working it, being imitated 
in any large way.. Asked why not, Mr 
Gleason stated, “I can answer that ques- 
tion in a hurry—because it does not 
profit those who operate it. Its weak- 
ness is that it considers first that almost 
forgotten party, the bondholder.” 

Get Results 

To what extent losses are minimized 
or eliminated remains to be seen. The 
Forman plan, however, does appear to 
be getting results. Of the 6 buildings 
that have been in full management by 
the trust longest, 5 now have less than 
10% vacancy, and one, the Shoreline, 
is stated to be 100% rented. Spring 
rents have not been cut, though it is not 
unlikely that cuts will have to be made 
later in the year. Experience has indi 
cated that buildings come into the trust 
in rundown, perhaps “milked,” condi 
tion. It takes some time and some 
money to rehabilitate them 

Money is available, if needed, due t 
the fact that a number of equities wer¢ 
turned over by George M. Forman & 
Co. or have been otherwise acquired 
Owning equities ind having most of the 
bonds in deposit, the trust is in position 
to raise money 

Fare Better in End 

Critics of the plan point out that it 
is unfair to treat alike holders of bonds 
of varying worth. The answer given is 
that all fare better in the end. Given 
time to sell properties in an orderly 
manner on a normal market, as the plan 
contemplates, chances of realizing from 
70 to 100 cents on the dollar exist. Such 
is seldom the result when issues of even 
the highest alibre are forced through 
foreclosure 

Mr. Gleason deplores efforts which 
bankers are now making “to make real 
estate as liquid as so-called liquid securi 
ties It can’t be done without terrific 
loss,” he states, ‘Real estate is essentially 
1 slow moving commodity. It will con 
tinue such. Give it time, and it is good 


as always.” 
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To Junior Executives 





T.. JOHN HANCOCK FAMILY INCOMI 
PROVISION might have been made to order for you. 





| You are going ahead in business. Promotions will come and 
| with them the realization of your plans for your family. 


It is to help you go ahead confidently with these plans that the 
Family Income Provision was devised. Applied to standard John | 
Hancock policies of $5000 or more, subject to Company regula- 
tions, this Provision guarantees your family, if you should not be 
here to see them through, an annual income of twelve percent 
of the amount of the life insurance, until your youngest child is 
self-supporting. 

Upon expiration of the Family Income payments, the face 
value of the policy becomes the property of the beneficiary, either 
in cash or as income, according to the terms of the policy. 

Secure your family’s future with a John Hancock Family 
Income Provision, which can be added at moderate cost to standard 
John Hancock Life Insurance, either on policies already in force 
or on new insurance, 

Talk to a John Hancock representative or write for our booklet 
describing this plan. 


3 FAMILY INCOME PLANS 


90-YEAR PLAN—where the children are very young 


where the children are older and their period of 
dependency shorter 


| 15-YEAR PLAN— 


where the children have reac hed their “teens” and a 


> » 
10-YEAR I LAN—win shorter period of family income will be needed 





eye 
LIFE INSURANCE COMPANY 


OF BOSTON, MASSACHUSETTS 





loun Hancock Inoumy Bureat 19 (Clarendon Street Boston, Mass 


Please send me your booklet, “Income for the Family.” 


a - OVER SIXTY-EIGHT YEARS IN BUSINESS = 

















PAGE FENCE 
Metals 





“MUSKIES” 
ean t live in 
the Ocean! 


® This leaping, slashing, lunging 
fresh water “battler” quickly withers 
and dies when placed in the ocean. Its 
fins and gills will not withstand the 
ravishment of salt water. 

The same thing is true in fencing. 

A good fence for one locality may be 
foolish extravagance in another because of the changed corrosive 
conditions it has to meet. 

That’s why PAGE FENCE is made in four different metals—each 
the best to overcome certain atmospheric conditions—each the best 
to assure years and years of satisfactory service 


1. PAGE ALCOA ALUMINUM 

2. PAGE ARMCO INGOT IRON 

3. PAGE COPPER-BEARING STEEL 

4. PAGE ORNAMENTAL WROUGHT IRON 


@ Before fencing your grounds, call in a PAGE FENCE expert. He 
will tell you which PAGE FENCE will give the longest service in your 
locality. He will offer worthwhile suggestions from plans to erection. 
Write today for his name and address and for a copy of our new 
booklet **Border Patrol” which contains complete information and 
shows various styles. No obligation. Address Page Fence Association, 
520 N. Michigan Ave., Dept. D94, Chicago, Il. 


PAGE 


Page Fence is a Produ 
The Page Steel & Wir 
en Associate Company 


American Chain Co., In 
7 











“CHAIN LINK OR ORNAMENTAL WROUGHT IRON 
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| Canadian Parliament 
Takes Over Beauharnois 


OTTAWA (Special Correspondence) 
Following the investigation of th 
Beauharnois St. Lawrence River project 
with its disclosures of political scanda 
the Canadian Parliament has assume: 
control of the project 

Because the enterprise is designed t 
provide a link in the St. Lawrenc 





Great Lakes waterway, the parliament 
holds that it is a work for the nationa 
idvantage of Canada and thus com 
under the exclusive jurisdiction of fed 
eral authority The government 
wuthorized to take possession of tl 
inal by purchase or expropriatior 
The provincial government of Queb« 
which claims ownership of and juris 
iction of power, consented to tt 
nactment on stipulation that its claims 


. tr Be ne 
vere not pre} ! 


Federal Order Cancelled 


The federal order-in-council of 
king the power concession operative 
the validity of which was called ir 
restion, has been cancelled and 
statutory grant of the same rights t 
Same CO iny authorized 
These enact nts go not co 
tor til rocl ition by t ( 
rnor-in-council. This means t t 
Bennett ¢ if W 
| ‘ 4 | 
Bea ny an ing 
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: ‘ Al ‘ | . if ~ indications of a less favorable position 
Business roa — OWI! t urvey The general trade position in various 
f 7 9 . branches x industry in we are ary 
O th W »k . D sv »| > t . Cotton air enquiry at Manchest 
€ ce ) eve opme nts with moderate demand for light fabri 
Wool: Business scarce at Bradfor 
Nervousness continues...Germany Hitler s ss last year. The country is Woolcombers still on strike Bett 
has succeeded in reopening banks calm, but the outcome uncertain rates on merino descriptions from t 
without a run, but readjustment to The other disturbing factor comes in makers 
the drastic mew import restrictions is the new import restrictions. Added to Flannels: Rochdale reports better et 
causing serious, if temporary, unset- already stringent foreign exchange quiry but no increase im actual trad 
tlement. The Prussian elections are a_ limitations, they have thrown business Rayon: Autumn trade outlook 
matter of grave concern.... Fresh into confusion. Importers are unable t lared better 
flurries in the sterling exchange have pay their debts on merchandise, freight Iron and steel: Quieter 
unsettled Britain again. The country of insuran Under the new restri Coal: Shipments are down. Cardiff 
is calm but confidence has been weak- tions tood stuffs and manufactured re aptures Brazilian Central Railway 
ened.... France is fast gaining pres- products are embargoed. Even Centra ontract for 50,000 tons, recent 
tige aS a Money center of world im- lu n transit trade is held up. Trad surped by Germany 
portance. Domestic business is lagging associations ar iking a strong appeal Shipping: Freights dull. Grain cl 
but the outlook is slightly improved for relaxation of regulations tering neglected during the | 
by the termination of the textile strike. onference but Soviet eng ; 
.. Italian business is slack. ... Mexi- grain shipments now increasing 
can foreign trade and local banking New Credits Encourage Non-ferrous metals: Markets 
are upset by mew monetary and ex- o one " ertain 
pelts regulations....Far Eastern Stability In England Rubber: D 
business is featureless. Central China Business discouraged but not pan- In the provinces, smaller busi 
harassed by floods icky. Stock markets quiet, but 4! reaching the end of the tetl 
prices generally steady....Investment | ntil the German collapse, tl 
money re-frozen. . . . Outlook ob- was that trade would improv 
Europe, Still Worried, Is scured by “if's , That | ceehe cites ees N 
tional and oO tax is DOouNnd 
Less Fearful of Collapse LONDON (Cable)—Except for Wed- increas 
OPEAN News BUREAU (Cable) nesday Dreak in sterling, tl tmo Losing Heart 
ype is unsettled again though there P! ontinues remarkably Though Britain has not lost her 
encouraging factors ( terbal Eve t reak f he has little lost I heart I 
new worries 1 fear t rther x sed I hour t Oo pani I} ood is best ex 
upses are W pg on Bank tf t t tt f words Ol 
England nd G ny S i $ betw I vithdraw f ' I} xt od 1s difhcult to f 
@ fact rs 6 Stuol n ti kh ' Bank | I I B.S f tl entral 
t of th Bank Eng ' fT s biils f ' £ f ins tf 7 t 
new $250 millior ' . vy Fras Americat redit Centr Europe straight without 
iden end W sdavy wi sterling Banks Cause No Worry tin g, and the trading and inv 
nge dipped ntly as the Bank | bank | C108 till es publ t tC of the newspa 
| wit , 4 I S th Kyls 
: f $5 \ \ g art silk fr 
Bank of Eng gn of Scot Arthur W y 
y \ bank Stock mach ws 3 co cagtins. Me 
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G gt t ad is black 
sti onfidet inks 1 The ¢ i 
ened without dist Deposits “ t an inopportune moment. French Business Slack 
ene Tank : But Confidence Improves 
p ] rates Dach t ternal 54 ; f Business slack but not uneas 
; 1 R ‘ f beet Automotives especially slack 
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domestic industry, even at 10% to 
20% below normal activity, is not 
badly off in view of world depression 
—French business is sitting back and 
meditating on the troubles of other 
nations, wondering how 
be possible to continue without being 


long it will 


seriously affected by the crisis. 
Interest this 
events: French participation in the $250 


> 


week centered in 2 
millions credit to the Bank of England 
with accompanying support of sterling 
by the Bank of France; 
the textile strike 
400 factories and 
workers. 


termination of 
involved 
100,000 


which has 


nearly 


French Eager to Loan 


French participation in the British 


loan amounted to approximately $125 


millions, was made willingly, even 


eagerly by French bankers. The balance 


of the loan comes from the Federal 
Reserve Bank 
Termination of the textile strike is 


of more than immediate significance 
Though it returns 100,000 men to work, 
it is more important that labor author 
ities recognize that in view of the strong 
resistance to wage cutting measures it 
may be wise hereafter to concentrate on 
short shifts rather than on outright wage 
cuts. To owners, the strike was a boon 


for it enabled them to dispose of most 


of their accumulated stocks which 
otherwise were becoming a drag on the 
market 
Motor Sales Off 
The automobile industry is feeling 


acutely the effects of the business slow 


down on summer sales which usually 


are high Reports indicate that so far 


domesti automotiy Saiecs 


this summer 


are off 50% while exports for the 


second quarter were V ilu t $20 
millions. In value, this is 19% below 
the first juarter in juantit 7% 
The half year loss over last year is 
330% in value 5% in quantity. Quar 
X 
terly imports totaled $ ‘ 
ostly Fors p rts were sé, reat 
in quantity, and 17% in val bov 
nrst qt irt 
Prepar mn of xt f get Is 
ausing some troubl Tax returns art 
dropping of, there is th ss 
German reparations payments the addi 
tional expense encountered in salvaging 
the French Lin nd tl lef f tl 
railroads—all must be overcon At 
present ther Is SOI onnd 
the long-delayed conversior 
will, when eftected, bring p 
mies. To this can b i 
sonable amount to | irawn from tf 
sinking fund. Govert hit 
the tobacco monopoly will be a hel; 
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German Banking Normal; 
Import Limit Is Set 


Germany returns to normal bank- 
ing.... New import regulations, to 
control use of foreign exchange, fea- 
ture exploitation of Germany’s fabri- 
cated exports. Manufactured imports 
banned. 


BERLIN (Cable)—Germany’s step-back 
from a banking moratorium to some- 
thing approaching normal credit func 
tioning without disorder or distress to 
any institution has inspired a return of 
Of the elab- 


orate precautions set up to protect the 


confidence, badly needed 


move, and prevent inflationist possi 
bilities, the most drastic is the 15% 
discount rate which is likely to be re 


duced within 10 days if no new run 


} 


develops Business is already antici 


pating this relief 
Exploit Own Products 
Next most significant development is 
the government's drastic policy to limit 
imports, to supplement regulation of 
all foreign exchange transactions 
The new regulation is an attempt to 
exploit the export of fabricated prod 
ucts. Manufactures are practically pro 


hibited from entry into the country 


Semi-manutfactures can enter in limited 


volume only. Raw materials, indispen 


sable to industry, are to be admitted 


freely The plan is to be enforced 
through stat ontrol of foreign ex 
change 

Negotiations lea ling to the purchas¢ 
of Farm Board wheat and cotton are 
inder consideration. Several hundred 
thousand tons of American hard wheat 


really are needed for mixing with do 


mestic wheat and if an equal amount 


man soft wheat 


ould be exported 


tr nlan would b re asible As for 
cotton and copper, industry is holding 
back on pri Unless prices are 

ist as low as rrertit levels, industry 


would be reluctant to risk the deal 


Wool and Rayon Gains 
Hopeful Signs In Italy 


General business in doldrums but 
wool industry improving, rayon ap 
proaching boom. . . . Good wheat crop 
and rush to sell forces price down 


New milling regulations oppose im- 


ports. Security markets weak. 
Discount rate likely to rise. 
M r ) ftermath of tl 
Ay Sis I isual s 

f ess. COl 5 ) epress €V y 





Aer 
AUTOMAT BANK {/ter years 
slot-machines which make it easy 
to spend money comes this Ger 
man device whicl hel ps to save 
Coins deposited release a receipil 
branch of Italian business activit I 
stock exchange is weak with very | 
business x t in bonds whict 
steady Oo rativ ly act | 
exchang rate snows some ! 
ment although it ts still at the 
export point. As yet the Bank I 
is pursuing a policy of b g fg 
(new shipment of 40 | | 
eived I New York) A f 
the discount rate is ex t 
Because of these factors, a mor 
nounced improvement in lira ex 
is expected in coming weeks 


Farmers Suffer 


I} uwricultural situation is sor 
iffected by tl lecline in prices ot 
prod ts D nit \ Ho of 
gover! t to in hig f t 
levels, th yp in t f f 
> ing [ ) ‘ 
vyneat, with! tl SY . I 

s bus! 

. 

In ry kewis § l 
ft , i) 
bout 656 ty: flax 

, 
\ I 


THE BUSINESS WEEK 





hl cath sas ot 











operating at 75% of normal, whil« 
xcellent conditions in the 

justry have lifted operations to 
f capacity. During the 


f this year, compared with 1930, car- 


rayon in 
¢ 


‘ 


first 6 months 


oadings were down 19% ; shiploadings 
ind unloadings were down 10% 
Domestic trade is complaining of a 
ack of business and 
covering credits. During June, business 
declined 2% 
10% 


difficulty in re- 


failures 
May, but were up 
Bills 


compared with 
compared with 
! 


protested show i 


year ago 
similar trend 


Latin American Situation 
Shows Little Improvement 

General outlook 
Exchange 


... Political unrest in Argentina. ... 


unimproved. . . . 


moves against Uruguay. 


Business disrupted in Mexico by 
monetary and banking regulations. 
Colombian outlook relatively good. 
IN general, the Latin American situa 
tion is not improving. Chile is bound 
p with the moratorium on foreign pay 


nents and internal bank strictions 


Exchar t s to move against the 
Uruguayan peso I} ountry’s huge 
gold reserve has failed to alleviate the 
situation. Rumors now go so far as 
to suggest an import embargo to build 
up foreign credits on the country’s 


limite 


xports 
i 


Securities Weak 


Continuous rains have improved the 
agricultural outlook in Argentina, but 
owing nt political events there is 
less confiden Domestic securities ar 
weak and business is hesitant June 
iutomobile imports wer about the 
$a s May Ir . ports were ) 
Im rts ofr be tf nowever Vere 50° 
sma than in Jur ) June sales 
or 1 ybil s 5 Ss Lily slower 
but tl outlook is raging be 

ise of favor ble st s iluations 
if vy x] ts 

In Br i slight t ‘per 

ptil vard t ly on 
+] bin om ng 

( I tit s to ow ay 
of optimism. According to the Colon 
bian Cable & Air Mail Weekly Servi 
( | [ refuses to be in i I iny 

Cet American Moratori Ase 

ss f sive way by Was 
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ettected 


Under tl 


economies are being 


ington regime 


ana 


government is meeting debt servi 


regularly. At present an effort is being 
made to consolidate all departmenta 
and municipal foreign loans und 


national control 
With the 


panics remaining in 


oil laws ironed out 
Colombia are tl 


Colombian Petroleum Co. (S. A. Gulf 


Oil Co.), the Richmond Petroleum Cx 
the Tropical International Petrol 
Co., the Lobitos Oilfields. Ltd tr 


Société European des Petroles, and the 
Petroleo Ul 


Richmond, an 


Union Colombiano d« 


these, only the Tropical 


Colombian Gulf are at all activ Tl 
Colombian Gulf group is now f 
geological work in the Barco conces 
sion; the Richmond is still drilling 
ind the Tropical is in prod f 
the year ending April 40 
0.142.791 barrels of crude ret 
144.856 barrels domestically 
Exporters to Mexico and larg i 
nestic industries ar upset by 
nonetary and banking regulations 
tfective in Mexi (page 40) 


Favorable Trade Balance 

Maintained In Japan 
Business dull.... Japan maintain 

balance. . . . Chins 


favorable trade 


outlook slightly improved by Nation 


alist success in North. Floods men 
ace Yangtze valley. 
BUSINESS stagnant. Prices 
tuating but lit Foreign tt tor 
last lay 1 | ly conttr 
tay bh] ’ Of $20 
xports. raw silk 1 i p § 
ms silk 00 han $ 
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IS VITAL TO SATISFACTION 


CAREFUL SELECTION 






Associates in Business — 
Associates in Insurance 


In choosing business associates, you don't tele 
pot-luck. You KNOW your men and their bus 

habits Tv 
Insurance is a business association for protection, witl = 


all policy-h« iders il t final analysis $ gz eaci W CENTRAI 
other's losses bs) CENTRAL insurance 
only upon appr KS you know 


CENTRAL policy-holders 


yourself, good | ise-Keepers cceptab aa 
associates, mutually terested preventing | 
Creasing V le i 
ENTRAI 
CENTRALS A rent 


. . Organized) /~ 

me | WC ENTRAL ~ 
Since 1921 HAE 

HAs BEEN MANUFACTURERS MUTUAL INSURANCE COMPANY 
CA.L. PURMORT, Prendent Home Office: VAN WERT. OHIO 





Al MO! E AND TORNADO INSURANCE R SELECT RISKS 




















Fast... .. . Timely... . . . Thorough |Mexicin ‘branches include the Roy 


To press Thursday night, on its way to 


subscribers Friday and Saturday — The 


Business W eek has set a record in periodical 


publishing. 


More important, it serves its subscribers 


with timely information—live, dramatic 


pulsating, business NEWS; the meaning of 


o. 
a4 


new developments; the status of current 


business activity. 


THE BUSINESS WEEK 


first because fastest—closest to the News! 
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|New Mexican Decree 
_Complicates Finances 


MeExico’s first week on the silver stand 


ard finds business, at home and abroa 
unable to settle on any definite or sati 
factory forecast of the economic « 
quences. Certainly the outlook from tl 
point of view of the American export 
is gloomy 

| Briefly, developments to date ar 
| these: Mexico has a new monetary lav 
called the “‘Calles Plan’’ because Forn 


President Calles announced tl 


mediately after he became chairman of 


the board of directors of the Bank 


Mexico. The la 


w makes the silver pes 





legal tender, and obligations 
payable in silver. Gold accounts 
banks are payable on a 30% gold, | 
ince in silver, basis. Foreign exchang 
ontinues u governmen 
Runs on Banks 

Banks have had ivy runs. Cr 
Espinol de Mexico, a Spanish | 

losed Banco acional a Mexi 
4 government bank but th yuntr 
leading domestic commercial bank, 
opened after a heavy run, is report 

nd. Withdrawals been | 
yf isf abroa gely ) 
United States. Reports say t 

< ‘4 9 nts 
een remov f Me I 
Foreign banks threaten 
The National City Bank 
American bank in M O A 

mn banks operat throug! 9 


ind Canadian banks 


Bank of Canad Bank of M 
Cana Bank ( f 
Anglo-South American Bank 
Workers to Benefit 
To tl mass of Mex: 
is | be | icial. Wag 
s i if UTt 
} re 1) 
gations ) N 
1ut thes 
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The Figures of the Week 
And What They Mean 


August opens with business activity 
it a low level and prospects for near- 
term improvement exceedingly un- 
certain. With the foreign situation 
still lacking definite signs of solution 
und domestic news far from encourag- 


The an 


quart r 


parently reached the limit 


nouncement of poor second 
earnings coupled with meager prospects 
for the third has modified the best hopes 
of the trade Steel ingot production 


has returned to the level of two weeks 


weeks is disturbing. A 
in the peach pack and 429% in th 
pack account for the declining oper 


tions of tin plate mills 
downs of a number of important mot 


30% 


redu 


The usual sl! 


producers during August add no ch 


to steel companies catering to these cor 


cerns 
mont 


August promises to be the 


1 of the 


year to 


date 


with 


} 


if 


semblies estimated at 160,000 compari 


with some 200,000 for July. 


September will bring any substantial 


Whetl 


“ 


s 








ing, the summer wears on with the ago at 31% of capacity, the rise to 339% vival hinges on the possible gains fror 
juliness of the past month somewhat of last week failing to hold. Steel in- Ford's revised model A scheduled thi 
intensified....The spurt in steel ac- got production is placed at 48% of fall. Passenger car registrations in Jur 
tivity proved temporary.... Building normal compared with 519% the pre leclined nearly 19% from May. TI 
contracts failed to maintain the level ceding week. The lJron Age views the Chicago district was brightened by 1 
attained last week....Carloadings outlook for August with considerable ports of sales of farm implements fror 
turned downward instead of moving lismay, since half of the automobile warehouses The American VM 
sharply upward....Check payments capacity of the country is reputed idle, Market looks to farm buying and 1 
reached the year’s low....Commod- important rail mills are closed, and cellaneous lines to stimulate a litt 
ity prices continue to decline. .. . The thing but minor fluctuations in activity in steel 
Business Week index of general busi- activity have occurred in any branch of Pig Iron 
ness activity fell to a new low for the stry SO steel makers are Pig iron pro luction in July react 
week of Aug 1 when it reached 72.8% doubt that August will equal July, the lowest since November, 1921, b 
‘f normal compared with the revised 4c are extren ly skeptical of any sub- as to daily average and total output. TI 
figure of 75.1% the preceding week. stantial improvement in September decline of 10.79% from the June total 
The railroads are not expect to 1,638,629 tons brought the July fig 
The optimistic note maintained by pla ny orders except for 1932 de- to 1,463,220 tons. A net loss « 
the steel trade journals in the face of livery The failure of carloadings to furnaces was reported 
lining production rates has ap- st iny improvement in the past two The leading pri elo 
Five Year 
Latest Preceding Year Average 
Week Week Ago 1926-1930 
THE BUSINESS WEEK INDEX OF GENERAL ACTIVITY *72.8 t75.1 86.6 
Production 
Steel Ingot Operation of capacity 31 33 58 76 
3uilding Contracts (F.W. Dodge, 4-week daily average in thousands $11,803 $12,070 $15,766 $21,067 
Bituminous Coal (daily average, 1,000 tons "1,124 *1,131 1,347 1,529 
Electric Power (millions K.W.H.) 1,644 1,651 ,678 1,526 
Trade 
Total Carloadings (daily average, 1,000 cars 124 126 153 173 
Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars 82 83 98 108 
Check Payments (outside N. Y. City, millions $3,543 $3,981 $4,584 $5,087 
Meney in Circulation (daily average, millions $4,812 $4,817 $4,432 $4,725 
Prices (Average for the Week 
Wheat (No. 2, hard winter, Kansas City, bu. $.45 $.78 $1.19 
Cotton (middling, New York, Ib. $.088 $.129 $.180 
Iron and Steel (STEEL composite, ton $31.06 $31.06 $33.08 $35.70 
Copper (electrolytic, f.o.b. refinery, lb. $.074 $.075 $.108 $.141 
All Commodities ( Fisher's Index, 1926 = 100 69.3 69.5 82.9 94.4 
Finance 
Total Federal Reserve Credit Outstanding (daily average, millions $944 $950 $1,222 
Loans, Investments, Federal Reserve reporting member banks (millions $22,296 $22,284 $23,236 $21,498 
Commercial Loans, Federal Reserve reporting member banks ( millions $7,942 $7,957 $8,554 $8,757 
Security Loans, Federal Reserve reporting member banks ( millions $6,544 $6,570 $8,391 $6,978 
Brokers’ Loans, N.Y.Federal Reserve reporting member banks ( millions $1,390 $3,214 $3,874 
Stock Prices (average 100 stocks, Herald-Tribune $119.41 $162.72 $154.11 
Bond Prices (Dow, Jones, average 40 bonds $95.53 $96.13 $95.38 
Interest Rates Call Loans (daily average, renewal 1.5 2.0 5.3 
Interest Rates— Prime Commercial Paper ( 4-6 months 2 3.3 4.5 
Business Failures (Dun, number 483 469 468 427 
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the abandonment of the Detroit basing 
point for bars announced a few weeks 
ago (BW —Ju/22'31). Consumers out- 
side of the Detroit not 
satisfied by the new set-up, since the 


area were 
parity that formerly prevailed between 
local users and these in out-lying centers 
was disturbed 
Building 

Building construction during the last 
days in July fell off sharply largely as 
a result of further shrinkage in the 
Our 
adjusted index for the week ending July 


public works and utilities group 


of normal for the 
but for the 
closing week of July it declined to 57% 
Non-residential 


24 remained at 60% 


second consecutive week, 


of normal contracts 


that had been the feature of the month 
in showing a substantial increase com 
pared with June, declined 13% on a 
daily average basis during the last 8 


days of July. The volume of th 
3 weeks, however, will be sufficient to 


show a gain over June for the 


ward so that the weekly data may be 
more in line with the monthly reports 
of the light and power companies. The 
trend, remains unchanged 
The report of the 
Geological Survey for June shows an 


however, 
comprehensive 


increase of 1.5% in daily average elec 
tric power production compared with 
May. The 3% decline in total output 
from June 1930 is less than the declines 
of preceding months of this year 

While the decline in carloadings in 
2 30 


the past weeks follows that of 1° 


the expectation is for a steady rise until 
the fall peak. The week of July 25 


shows the sharpest decline for the week 


in the classification grain and grain 


products. The reduction of grain rates 
ordered for August 1 is believed to have 
liminished the shipments of grain dur 
ing July. The decline in revenue to th 


roads as a result of the grain rate 


d at $20 millions an 


vision is estimate 
nually. Miscellaneous and less than car 
lot freight declined to March levels 




















1 whole Residential awards are hold while our adjusted index based upon 
ing to the level of the past 3 weeks these groups moved downward to 70% 
Bituminous coal production showed of normal compared with 71% the pr 

but little change from the week of July ling week 
5. Our adjusted index moved to 56% An 11% decline in bank debits in tl 
normal compared with 58% _ the {0 cities outside of New York for t 
7 ling week Anthracite produ veek of July 29 brought the total volume 
tion ros 17% luring th 5 A k ft ci K nts to tl lowest level o 
‘ } d mand in +} Pit <} >} [ uw Lb tor ¢ nv vy rs Our 7. sted 
st owing i s dd f _ Ind strial x Das tr rag of ft st 
{ onsumption tf | 5 st ted ctw W“ KS 1 snart ly t of 
7% below May n ‘ with & Oo th ¢ 
for any month of tl } ng k. The sharpest declines o 
Elec DOW s | nters 
week of Augus slightly ( mn has re 
from the pr f oO 5 \ . the past 3 weeks. Cash 
Sedew declined ty . st . & ee 
if wit 1 r 
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The Index 


The weekly index of general busi- 
ness activity, first of its kind, is 


compiled by The Busine W eek 
of weekly 





from 8 series 

steel mill operations, buildir 
contracts, bituminous coal pro- 
duction, electric power output 


non-bulk carloadings, check pay- 
ments outside New York, con 
mercial loans of reporting Fed- 
Reserve member banks, and 


shows 


eral 


currency in circulation. It 


the current level of the average 
daily physical volume of bus 
ness as compared with the normal 


for the season and the year. Nor 
mal, represented by 100, is what 
h 


business activity should be if the 


e current volume of general 








seasonal changes and year- 
to-year growth had occurt For 
further explanation see The Bu 
me Week, May 7, 1930, Pp 
tinue to fluct urro™ ng 
though individ ommodities } 
stablished new lows t ison 
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Trends of the Markets Sok Ueeteane Radke woe 


the first time since February 


In Money, Stocks. Bonds Brokers’ loans declined again 


Discouragement in Wall Street 
sends stocks and bonds downward. 
. Railroads are the center of security 
price weakness .... Federal Reserve 


new low of $1,346 millions. The N 
York City banks withdraw large amo 
nounts from other Latin American na- from the call market, accounting 


tions Oftsetting the imports was an virtually all of the decline 
mecrease of $13.7 millions in gold ear- German Credit Plans 


New York City and other banks wu 


marked for fore ign account 














credit rises as the system places $10 T] mcr se in sources Of money re negotiating with Germany and Ger 
millions abroad .... Money in circu- sulting from the Reserve credit and gold banks this week regarding their sl 
lation makes a new high for the year. gains was largely absorbed by further term credits in Germany An agt 
incr ; n non-t! i ber bank leposits ment for xtension apy irently nas ft 
with the Federal Reserve banks. This reached. but there is much dissatisf 
Reserve Credit Rises ris s been steady, is the result of dis tion espe ially over German-drawt 
. . turl banking ynditions Many of acceptances held here 
As Funds Go Abroad 0 nage rand : 
he t members wat o have balances Many fear that the change of 
Some relief t lly hard t ror earings term into long-tern redits im ti 
igners wa t I Circulation High of Germany may make the | K 
Reser } ti Mor \ lation WX in saay cautious les willis g tu ext 
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“The old adage: ‘Competition is the life of 
trade,’ contains a half-truth. Recent devel- 
opments in the commodity situation show 
that unrestrained competition is likely to be 
the destruction of society ; 


—THOMAS L. CHADBOURNE 
June 7. 1931 
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ODAY’S competition 
differs from that of two years ago. We are building 
toward a more enlightened system of distribution 


and the blueprints call for junking old methods. 


Concentration of both buying and selling is good 
business strategy today. Top executives have re- 
captured much of the buying and selling authority 
delegated in boom times. They are restraining com- 


petitive efforts to resultful markets. 


The Business Week sees aggressive organizations 
getting profitable business while others sit back 
and wait for better times. We find that most well- 
managed enterprises have ample funds available 
and a definite need for new equipment, products 
and services. But, we have also found that the 
recapture of buying power by yourself and your 
fellow leaders of business has created a sales situa- 


tion which you, alone, can solve. 


Your compact group controls the production of a 
vast majority of the goods and services needed by 
business. The fact that you have simultaneously 
taken over the approval of expenditures means that 
each of your group must sell the others. It can’t be 
done by personal selling alone . .. top executives 
don’t often see salesmen. But you can reach your 
fellow leaders of business through the advertising 


pages of The Business Week. 


As an indication of the influence centered in you and 
your co-readers of The Business Week, one hundred 
subscribers alone hold 2,655 corporate offices . . . an 
average of 26 functions and 14 company connections 
per man. The advertising value of your messages 
placed before this group is thus multiplied many 
times. You will not find this dominant buying power 


concentrated in any other single publication. 
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many of the most cheerless talkers hesi- 
tate to back their expressed beliefs by 
sales. And most of the few optimists 
are equally unwilling to act. Hence the 
small sales volume. Some definite de- 
velopment apparently could swing the 
balance in either direction, though the 
prevailing attitude would make a fur 
ther decline the easier course 

Sagging stock prices since the high 
reached June 27 have followed much 
the course of most previous moves. 
The average price of railroad shares is 
down 18.2%, of industrials 14.5%, of 
utilities 10.7% The same relative 
losses are reflected in the percentages 
of loss from the June 3-27 upswing. 
Railroad averages have lost 74% of 
the June upturn, industrials 64% and 
itilities only 51% 

Railroads Weak 

The weak position of railroad shares 
is an important clue to the gloom 
Very unseasonal declines in carloadings 
in recent weeks look bad for the al 
ready serious financial position of many 
roads. Other business factors were 
mostly unfavorable this week, as re 
flected by the new depression low of 


our index of business activity 


Bonds Weaken Further 

In Apathetic Market 

BOND prices weakened further in a dul 
thor gh not altogether dead market 
The course of prices continues almost 


dentical with that of stocks, aS may | 





noted by comparing the chart on this 





page with that on page 43 
Bond prices hit the low of recent 


What's Your 
months in the week May 30-June 6, 
the same week that stocks hit all-depres- ‘} D ° 
sion lows. Both stocks and bonds alte 4 oing 


rallied simultaneously. Stocks rose to 


the high of the move on June 27, bonds 
a few days later. Since then both have 





slid down the barometer with persistent 
steadiness, rails and industrials fur- 
thest, with utilities the strongest on 
the list. 
Lost Confidence 

The story is one of receding confi 
dence of the financial community in the 
healthfulness of the business world, in | 
chances of any important recovery in the 
autumn. In the bond market, holders 
fear for their interest. As in stocks, un 
certainty regarding domestic issues is 
greatest in railroads. Their bonds slid 
sharply downward this week as in- 
vestors’ betrayed increased doubts of 
1.C.C. aid or of the worth of such action 


if it comes. The weakness of rail bonds 
















is especially grave in that rail issues con 
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use 


This Little Device Tells 
Every Move the Truck Makes 


EE THAT CHART; Those wide 
heavy marks show just when 
your motor truck was working, 
and how long. § In between are 
blank spaces that show idle time 
The result is a complete record, in 
fact a picture of just what your 


stitute the backbone of most institu t Tr 
tional investments 

Industrial issues have receded most 
severely since late May. Much of this 
was due to earnings reports. (See pages 
5-6.) Utilities held up with littl 
change, continue to enjoy their pref 
erence in investor-confidence 


Foreign bonds receded to new low 





ve a the present depression, ind 
levels for th poses ‘eeerene o- truck did for the past 24 hours 
iting lack of confidence in the outlook ‘ 2 

Save $soo per truck per year 
ror foreign aftairs —— ee 


Motor trucks are expensive to oper 
ate. The running time of a truck 
costs from $3 to $£ an hour! That's 
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why delays, avoidable delays, are so 
costly. Half an hour per day avoid 
able idle time easily costs you $500 
per year. It's a big loss. That's 
why over 70,000 trucks are already 
Servis Recorder equipped 


These delays STARE out at you 


When you can actually see these de 
THE lays, you can stop 
SeaviS them—easily. How? 


It's a fascinating 


3 


? 





\ Vv . RECORDER story, but too long 
Vv SE to tell here The 
Vv coupon brings it 


Act today 4 that's 
<0 none too soon! 
OP yk 
Ten ee do\ THE SERVICE 


wor \ vu 
Athy gor RECORDER CO 
e ne Cleveland, Ohi 


oul . 
. | Write for it 
w -s TODAY! 





THE SERVICE RECORDER CO, 
Hanna Bidg., Cleveland, Ohio 





Please send us, without gatior . 
“a of Getting More W ork iM 
; - 
Ly Company 
Artentior 
Street 
May June July Au 
8 City & State 
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ELPS TO LOWER 
FABRICATION COSTS 


ZINC conten Zcovren COATED 


pomasiri 


COLD ROLLED STRIP STEEL 














os OPERATIONS, less handling, faster production, 


lower costs, better products are made possible thru the 
use of zinc coated and copper coated Thomastrip cold 


rolled strip steel. 


Zinc coated Thomastrip provides an inexpensive rust re- 
sistant surface without the extra handling and cost of gal- 
vanizing completed stampings. Severe forming operations 


will not crack or flake Thomastrip zinc coated surface. 


Copper coated Thomastrip provides a ready surface for 
further plating operations. In stamping operations the cop- 
per coat gives added drawing quality and acts as a lubri- 


cant, prolonging the life of dies. 


v v v 


Test the advantages of Thomastrip in your production. 
Workable samples in the size and gauge you require will 


be furnished promptly on request. 


THE THOMAS STEEL CO. 


WARREN - OHIO 





To business executives 
who are analyzing 
their production with 
a view te meeting 
modern merchandis 
ing needs, the services 
of the Thomas Steel 
organization, special- 





ized in strip steel uses, 
~ p available tho 
Headquarters for Specialized Production Cold Rolled Strip Stee _ rn - 
Valued Service « « « 


The Business Week renders distinctive service in 
its timeliness and time-saving make-up; more im- 
portant still, is its thorough and clear interpreta- 


tion of the news from every business front. 


THE BUSINESS WEEK 
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JAMES W. DUBLIN, Rtd. 


Rus san Re Vverie 


THE subject of Russia is all questions 
and no answers. Once we thought we 
understood the Russians in simple terms 
as people who sang the Volga Boat 
Song, danced on their fannies and got 
up good shows like the Chauve Souris 


Suddenly they double-crossed us and 
gave us wheat, pulp-wood, propaganda 
ind the nervous jumpies 
Strangely, though the Russians want 
something off us which is a direct and 
ipitalism. We 


distinctive invention of ¢ 


all it Speed 


Speed is something ore than the 
ywwnership of machines Ihe U.S.A 
brand is a disposition, a mental esser 

quality inspired not by edict, but by 

natural spontaneity. We didn't natur 
ze our aliens by administering 

th, but by giving 


Whether the Soviet Councils 


ssession of this state secret, I don't 

, 
know. But the fact that they hanker 
ror Our great gift is a pla admission 


it the communistic order is hardly yet 


Heaven hauled down to Earth to mock 
economi neat 1 r of r nations 
The new Russ 
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the Starred and Striped mind in 


} | ; 
be n the American dollar and its 
conscience which is a tough spot 
Shall we, we ask ourselves, sell our 


souls to the Russians in the shape of 
Or shall 


lathes and stamping machines 
we abide in the spiritual mansions « 


ir forefathers and let Europe go 


ou 
verlasting hell by furnishing the Soviet 
it? concrete mixers and Sst 
st 
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And Yet... 
They Saved 
$90,000 More 
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Industry’s Second 
Pair of Pants 


WHEN a country accustomed to good clothes 
has been compelled by inscrutable economic law 
to sit on the abrasive bottom of a depression for 
six months, thinking it over like Rodin’s statue, 
its trousers wear thin. So it rises from its unin- 
spiring position and proceeds to the nearest 
pants emporium. 

This fact involves some interesting conse- 
quences. Recovery may invariably start at the 
bottom, as it now appears to be doing, with em- 
barrassed consumers, encouraged by low prices 
to replace their perishable requirements of 
shirts, suits, shoes, neckties and tires: but in the 
end and before long it inevitably involves some 
thinking at the top; about the no less important 
and perishable productive equipment of indus- 
try, which likewise wears out and often exposes 
a balance sheet which is embarrassingly bare 
ot profits, 

Although the end of all industry is to suppl; 
the 125 million individuals in this country, and 
formerly a few abroad, with the goods and 
services they want, and some they don’t want, 
only a little more than half the workers em- 
ployed and total wages paid in the manufactur- 
ing industries are devoted to this purpose. The 
rest are producing machinery for the others to 
use. To them should be added those engaged in 
construction work of all kinds 

This great group, normally in number and 
purchasing power probably the major part of 
the working population, are always the earliest, 
longest and worst sufferers from depression. 
The volume of consumers gi ods pre duced and 


bought varies relatively littke—not over 15% 





above or below normal at the extremes of boom 


or depression; the investment in capital goods, 
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and therefore activity and employment in the 
basic industries, fluctuates many times as widely 
It is these fluctuations that make not only the 
peaks of prosperity on which the security specu 
lator is impaled, but the bottom of depression 
on which the worker’s second pair of pants are 
worn through. If business is ever to be stabi 
lized it must come through their control. 

In this there are two fundamental factors 
credit policy of our banking system and man 
agement policy of industry. Without intelligent 
correlation of the two, stabilization is impossi 
ble. The construction and equipment industries 
are the channels through which the past savings 
of society are converted into current consumer 
purchasing power—through which the surplus 
of those who cannot spend all they earn be 
comes available to those who cannot buy al! 
they produce. The banking system is the bottle 
neck that controls this flow of funds by adjust 
ing long-term interest costs so that the rate of 
saving and the rate of investment may remain in 
balance. 

But even though credit control were eftective, 
which it is not, industrial management would 
still have to play its part intelligently, by ade- 
quate obsolescence policies and better under 
standing of the profitable possibilities of mod 
ernization in periods of depression and business 
recovery. 

Industry's second pair of pants, its productive 
equipment, is as well worn as the consumer's 
and much more important. In 1930 nearly halt 
of it was already over ten years old. The intelli 
gently managed concern will not wisely wait til 
the tender spr ts of its profit and loss account are 
exposed to competitors before ordering a new 
suit in which to meet the consumers now being 
called to it by deferred demand and low prices 
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